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FOREIGN MINISTRY HOLDS WEEKLY NEWS BRIEFING 


Kim Assassination Report Refuted 


0W191202 Beijing XINHUA in English 1151 GMT 19 Nov 86 


[Text] Beijing, November 19 (XINHUA) -- A Foreign Ministry spokesman today called 
rumors about the assassination of Korean President Kim Il-song spread by South Korea 
and Western news agencies in recent days “fabrications with ulterior motives." 


Responding to questions at the weekly news briefing here this afternoon, the spokesman 
said spreading rumors is very unpopular practice and people without ulterior motives 
will not spread rumors. 


He also refuted one Western news agency's report that the killer had fled to China. 
"That is groundless and fabricated with ulterior motives," he noted. 


The spokesman said that President Kim Il-song is the great leader of the Korean people 
and he is loved and respected by the people. 


He also denied reports that China has direct trade relations with South Korea. 


AFP Report 


HK190936 Hong Kong AFP in English 0930 GMT 19 Nov 86 


(Text) Beijing, Nov 19 (AFP) -- China said Wednesday that false reports of the death 
of North Korean leader Kim Il-song had originated in South Korea and showed "ulterior 


motives." 


“The rumours began in South Korea and were spread by Western news agencies," a Chinese 
Foreign Ministry spokesman said in response to questions about reports Monday of Mr, 
Kin's death. "They are fabrications with ulterior motives," he added. 


The spokesman declined to identify those people China believei responsible for the 
rumours, or to comment on whether announcements of Mr Kim's death were really broadcast 
across the border by North Korea, as claimed by Seoul. 


“People without ulterior motives will not spread rumours," he said. "As to his or her 
motives, I imagine that the rumour-makers or spreaders will know this themselves," the 


spokesman said. 


The spokesman categorically denied reports that North Koreans involved in a plot on Mr 
Kim's life had fled to China, adding that it was common knowledge that the North Korean 


leader was "loved and respected" by his veople. 


He refused to be drawn by repeated questions about whether China sought to establish 
direct trade links with South Korea, saying that there were at present no direct trade 
ties and that establishment of an unofficial South Korean trade representatives office 


here was therefore "out of the question." 
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Soviet Proposal Rejected 
0W191156 Beijing XINHUA in English 1146 GMT 19 Nov 86 


[Text] Beijing, November 19 (XINHUA) -- A Chinese Foreign Ministry spokesman said that 
if the Soviet Union genuinely concerns [as received] peace and stability in Asia, it 
should stop deploying missiles and nuclear weapons and drastically reduce those already 
deployed so as to ease the tension in this region. 


He made this remark at the weekly news briefing here this afternoon when commenting on 
the Soviet suggestion about holding a conference on Asian security. 


The Soviet Union, he said, should take practical steps in removing the hot spots in 
Afghanistan and Kampuchea. 


China sincerely hopes that peace and stability will be maintained in Asia, he said, 
adding that it will make unremitting efforts in realizing this hope. China also hopes 
that the countries concerned will make due efforts, he added. 


AFP Report 


HK191018 Hong Kong AFP in English 1011 GMT 19 Nov 86 


[Excerpt] Beijing, Nov 19 (AFP) -- China rejected Wednesday a renewed Soviet proposal 
for an Asian security conference to seek solutions to regional issues, calling on 
Moscow to first cut the number of its missiles in Asia. 


“If the Soviet Union is genuinely concerned about the peace and stability of the Asian 
Area, the Soviet Union should first of all stop deploying and reduce drastically the 
nuclear missiles it has deployed in the area," a Foreign Ministry spokesman told a 
weekly press briefing. 


“And at the same time if the Soviet Union is genuinely concerned about the peace and 
stability in Asia then the Soviet Union should take practical steps to remove the hot 
spots of Afghanistan and Cambodia," he added. 


The spokesman, Li Zhaoxing, made the remarks in response to questions about calls by 
the head of the Far East Institute of the Soviet Academy of Sciences for a regional 


security conference. [passage omitted] 


Scores U.S.-Iran Deals 


0W191206 Beijing XINHUA in English 1149 GMT 19 Nov 86 


{Text] Beijing, November 19 (XINHUA) -- China hopes all countries would make sincere 
efforts to urge Iran and Iraq to end their war, instead of doing anything to the 
contrary, a Foreign Ministry spokesman said at the weekly news briefing here today. 


He noted that since the beginning of this year the U.S. mass media have repeatedly 
spread rumors uhout China's arms sales to Iran, and the Chinese Government has refuted 


them. 


"Some of the rumors are were [as received] exaggerated and other were of ulterior 
motives,” he stressed. 


However, he suid, the U.S. secret supply of arms to Iran has now been confirmed, 
causing universal concern. 
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Mexican President To Visit 


0W191120 Beijing XINHUA in English 1113 GMT 19 Nov 86 


{(Text] Beijing, November 19 (XINHUA) — Mexican President de la Madrid will pay a 
state visit to China from December 4 to 10 at the invitation of Chinese President Li 


Xiannian. 


This was announced by a Chinese Foreign Ministry spokesman at a weekly news briefing 
here today. 


The spokesman said the relations between China and Mexico have developed “smoothly” 
since the establishment of their diplomatic relations on February 14, 1972. 


Mexican Presidents Luis Echeverria Alvarez and Lopez Portillo visited China in ).»,/'3 and 
1978 respectively while Premier Zhao Ziyang paid a visit to Mexico in 1984 during the 
Chinese premier's first Latin American tour. 


Minister To Visit Japan 


0W191130 Beijing XINHUA in English 1127 GMT 19 Nov 86 


[Text] Beijing, November 19 (XINHUA) -- Chinese Vice-Foreign Minister Liu Shuqing will 
leave here for Japan November 26 to attend the 7th round of regular consultations 
between the foreign ministries of the two countries. 


This was announced by a Chinese Foreign Ministry spokesman at a weekly news briefing 
here today. 


The spokesman said both sides will exchange views on the expansion of Sino-Japanese 
friendly relations and on international issues of mutual concern. 


WANG MENG ATTENDS SHANGHAI LITERARY SYMPOSIUM 
0W040348 Beijing XINHUA Domestic Service in Chinese 1437 GMT 3 Nov 86 


[Text] Shanghai, 3 Nov (XINHUA) -- The flourishing of Chinese literature is attracting 
the world's attention. In Shanghai, 57 experts in Chinese literature from 22 countries 
on 5 continents gathered at a meeting today to discuss matters concerning contemporary 
Chinese literature with Chinese writers and critics. 


Minister of Culture Wang Meng, addressing today's international symposium on 
contemporary Chinese literature, said: This is a grand meeting. With the 
participation of some scholars who have quite thorough knowledge of contemporary 
Chinese literature, we shall be able to hear a lot of valuable suggestions. Similar 
symposiums have been held in some areas of the world in the past few years, but this is 
the first time for such a symposium in Shanghai. 


The meeting, attended by 37 prestigious Chinese writers and critics, received 76 theses 
on contemporary Chinese literature. The symposium will last for 3 days. 
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PRC, DPRK SIGN GOODS EXCHANGE PROTOCOL 


0W171446 Beijing XINHUA in English 1248 GMT 17 Nov 86 


[Text] Beijing, November 17 (XINHUA) -- A protocol on the exchange of goods between 
China and the Democratic People's Republic of Korea (DPRK) was signed here this 
af cernoon. 


Wang Pinqing, vice-minister of foreign economic relations and trade, and Kang Chong-mo, 
head of a DPRK Government trade delegation and vice-minister of foreign trade, signed 
the protocol. 


Zheng Tuobin, minister of foreign economic relations and trade, and Sin In-ha, DPRK 
ambassador to China, attended the signing ceremony. 


The delegation arrived here on November 9 and then visited Guangzhou and Shenzhen in 
south China. They will leave here for home tomorrow. 


DPRK AWARDS LIAONING ENGINEERS, TECHNICIANS 


SK190020 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 17 Nov 86 


[Text] (Zuo Genyin), deputy chief engineer of the provincial machine-building 
department, recently was awarded a first-class friendship medal by the national 
authorities of the DPRK. Seven engineers and technicians including (Zhao Xiqi) were 
awarded second-class friendship medals, and 30 technicians including (Lei Dechun) were 
awarded friendship decorations. 


Since 1983 the industrial departments of Liaoning Privince and the cities of Shenyang, 
Dalian, and Jinzhou have organized 38 engineering technicians to go to the DPRK to give 
technical guidance to equipment installation and building bridges. Through the 
outstanding work done by the technicians of both sides, the project was completely 
built and put into production on 21 July this year. 


In order to commend the contributions made by Chinese technicians in enhancing the 
friendship between. China and Korea and with the approval of Kim Il-song, president of 
the DPRK, the Supreme People's Assembly of the DPRK decided to award medals to 38 
Chinese engineers and technicians, including (Zuo Genyin), (Zhao Xiqi), and (Luo 
Dechun). Sin In-ha, Korean ambassador to the PRC, on beinalf of the DPRK Government 
sponsored an award ceremony in the embassy building and conferred medals and 
certificates to these engineers and technicians. 


GU MU MEETS JAPANESE BUSINESSMEN'S GROUP 


0W131221 Beijing XINHUA in English 1204 GMT 13 Nov 86 


[Text] Beijing, November 13 (XINHUA) -- Chinese State Councillor Gu Mu met a 
delegation from a Japan-China trade center led by Shuji Ogawa here today. 


The Japanese businessmen are here as guests of the China Council for the Promotion of 
International Trade. They are scheduled to visit Nanjing, where they will attend a 
Jiangsu provincial seminar on economic cooperation with other countries. 
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BEIJING VIE[NAMESE COMMENTS ON SOVIET AID TO SRV 


0W131434 Beijing in Vietnamese to Vietnam 1100 GMT 11 Nov 86 


{Text] On the eighth anniversary of the signing of the Soviet-Vietnamese Treaty of 
Friendship and Cooperation, PRAVDA on 10 November published an article stressing that 
this treaty has opened a new brilliant page in the history of both countries' relations. 


As everyone knows, less than 2 months after the signing of this military-oriented 
treaty, Hanoi, with Moscow's support, dispatched its troops to occupy Phnom Penh, 
Cambodia's capital. 


The article lengthily reviews Soviet economic aid to Vietnam, pointing out that in 5 
years, from 1981 to 1985, this aid increased by 3.5 times over the previous 5 years. 
The article, however, refrains from mentioning the Soviet Union's annual huge military 
aid to Vietnam. 


Facts have proved that despite such huge Soviet aid to Vietnam, this country's economic 
Situation has neither turned for the better nor proved the effectiveness of 
Soviet-Vietnamese cooperation. 


Even if Moscow continues to support Hanoi and contribute much more manpower and wealth 
for the occupation of Cambodia, Soviet aid is just a drop in the bucket in Vietnam's 
economic difficulties. 7 


RENMIN RIBAO COMMENTS ON SRV ‘WASTE’ OF USSR AID 
HK131001 Beijing RENMIN RIBAO in Chinese 11 Nov 86 p 6 
{"Jottings" by Chao Yang (2600 7122): "Where Has the ‘Waste' Gone?"'] 


[Text] Newspapers in Hanoi recently admitted that Vietnam has "wasted" Soviet "aid in 
a sum of several billion rubles." This was part of the Hanoi authorities’ 
“self-criticism” aimed at pacifying the strong indignation of the Vietnamese people 
over the deteriorating economic situation. People can't help asking: Where has the 
"waste" gone? 


Hanoi papers did not answer the question, and perhaps they did not dare to do so. 
However, people know the ropes without being given the answer, All the money has gone 
to the bottomless pit of the war to invade Cambodia. When Vietnam first accepted a 
large quantity of Soviet "aid," it intended to invade and occupy the country very 
quickly. However, after 8 years of fighting, Vietnam has realized that the war to 
invade Cambodia is a bottomless pit. Several billion rubles has thus been wasted. 
This bottomless pit cannot be filled by any kind of "aid." Perhaps the Soviet Union is 
not rich enough to permanently throw rubles into the pit. Hanoi papers attributed the 
waste to bureaucracy, subjectivism, conservatism, and so on. But all these are nothing 
but a “strategem to beat about the bush," and an official tactic to pacify the 
Vietnamese people. 


However, admitting that the Soviet "aid" has been "wasted" is, after all, a good 
thing. What is to be done in the future? [paragraph continues] 
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To avoid “wasting” the aid again, Vietnam should withdrew its troops from Cambodia and 
use the Soviet "aid" in economic construction. However, the Soviet "aid" is not 
rendered gratis. If it is still used to fight the war to invade Cambodia, how will 
Vietnam pay the debts? It is time for Vietnam to become a "returned prodigal" who is 


more "precious than gold." 


CGDK'S SON SEN REVIEWS MILITARY SITUATION 


BK150649 Beijing in Cambodian to Cambodia 1030 GMT 14 Nov 86 


{26 October statement to station correspondent by Son Sen, minister of the CGDK's 
Coordinating Committee for National Defense and commander in chief of the DK National 
Army, on a battlefield in Cambodia -- recorded] 


[Text] Here are my views: First of all, the Cambodian people's struggle against the 
Vietnamese enemy aggressors has proceeded for nearly 8 year now. During this time, 
realities have shown to the Cambodian people, as will as to peace- and justice-loving 
peoples and countries in the world, that the Vietnamese authorities, blitzkrieg 
strategy has been a complete failure and that Vietnam has now been sucked into the 
protracted warfare strategy of the Cambodian people. This protracted warfare strategy 
has daily worn the Vietnamese enemy out in terms of soldiers, war materiel, and morale 
and in the military, political, and diplomatic fields. On the contrary, the more 
protracted the struggle, the more the resistance forces have developed every day in all 
fields in terms of size, fighting morale, and combat tactics. In 1986 alone, let me 
inform you that the military battlefield situation has made headway and has undergone 
major changes that I would like to describe as follows: 


First, the tripartite resistance forces have sent most of their men deep into the 
interior of Cambodia at attack the Vietnamese enemy, especially in the five provinces 
around the Tonle Sap Lake and along the Tonle Sap River, as well as the reason around 
and inside Phnom Penh. This constitutes a major change that has forced the Vietnamese 
aggressors to pull the bulk of their troops from Cambodia's western border to pursue 
the resistance forces and withstand their attacks inside Cambodia. 


Second, also in 1986, the DK National Army has opened two new battlefields adjacent to 
Phnom Penh, the first being the east Phonom Penh battlefield, opened early in the day 
season of 1986, and the second being the south Phnom Penn battlefied, opened during the 
just ended 1986 monsoon. These two newest battlefields adjacent to Phnom Penh, in 
addition to the north Phnom Penh, northeast Phnom Penh, northwest Phnom Penh, and west 
Phnom Penh battlefields, have enabled the resistance forces to attack the Vietnamese 
enemy in Phnom Penh from all directions, causing great panic to the aggressors every 
day. Moreover, I would like to inform you that in addition to its activites in and 
acound Phnom Penh, the DK National Army has been actively carrying out guerrilla 
attacks, particularly against villages near important cities such as Battambang, Siem 
Reap, Kompong Thom, and Pursat. These activities have caused great difficulties to the 
Vietnamese, who are everywhere running short of men to cope with the National Army. 
The Vietnamese are experiencing difficulties of ammunition to Western Cambodia, 
drafting people to fulfill their K-5 plan, and recruiting Khmer soldiers. 


Finally, during 1986, which is now drawing to a close, the DK National Army has also 
conducted very vigorous activities against the Vietnamese enemy throughout the country, 
especially in the implementation of the 5S-attack tactics and particularly in attacking 
villages to liberate the inhabitants and the Khmer soldiers, militiamen, and 
edministrators forcible conscripted by the Vietnamese aggressors into their service, 
enabling them to joint with the National Army in hitting back at the Vietnamese 


aggressors. 


— 
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According to our initial statistics, 90-95 percent of our attacks against villages and 
sabotage acts in urban areas were made with the guidance of the local people and Khmer 
soldiers. Our attacks, especially in urban areas, have proved to be very effective 
because of this cooperation. This also constitutes a strategic change, which the 
Vietnamese enemy cannot withstand. Through our attacks on villages, the Vietnamese 
aggressors have lost the support of the people and of the Khmer soldiers, militiamen, 
and village and commune administrators that they had forcibly installed to serve them. 
In attacking the villages, we hit right at the sources of manpower and economy feeding 
the war of aggressicn of the Vietnamese. For this reason, the 5-combat tactics, 
especially attacks on villages, will cause the Vietnamese aggressors to experience more 
serious difficulties, while the resistance forces will win greater support from the 
people, Khmer soldiers, militiamen, and village and commune administrators, which will 
help to spread our attacks throughout the country. My opinion is that this change will 
not regress. It wili develop incessantly, reducing the strength of the Vietnamese 
enemy and enhancing strength of the tripartite resistance forces. 


There is another major change: The Cambodian people, the fraternal Khmer soldiers and 
village and commune administrators forcibly installed by the Vietnamese enemy have 
displayed greater consciousness and a growing sense of patriotism with each passing 
day. They have been mutinying every day and have more actively joined the National 
Army in attacking the Vietnamese enemy everywhere in the country. 


The phenomenon of the patriotic Khmer soldiers and people mutinying against the 
Vietnamese can be seen throughout the country. There are more and more instances of 
fraternal Khmer scldiers deserting from the Vietnamese, fleeing home, joining the 
National Army, or turning their guns on the Vietnamese. The uprising of the people and 
Khmer soldiers, militiamen, and village and commune administrators has developed to 
such a point that we can say it is one of the strategic changes of 1986. This 
development, in which more and more people and Khmer soldiers have been defecting to 
the side of the National Army and of the tripartite forces in the struggle against the 
Vietnamese is certainly not favorable to the Vietnamese side. It has caused great 
difficulties of strategic character to the Vietnamese that will lead them toward total 
defeat on their battlefield of aggression in Cambodia. 


These changes clearly show that the Cambodian people's struggle will surely be 
victorious and the Vietnamese aggressors will meet with total defeat in the end. 


Another change of a strategic character that I want to tell you about is that the three 
factions of the CGDK have cooperated with each other militarily inside Cambodia. This 
unity has developed for the better as the three factions have been joining hands in 
attacks against the Vietnamese enemy and have helped each other more and more. This 
cooperation has overjoyed the entire Cambodian people, all Cambodians both at home and 
abroad, as well as friends all over the world who support the struggle of the Cambodian 
people. I hold that the development in the unity among the three factions constitutes 
a@ guarantee for the struggle against the Vietnamese enemy for national liberation at 
present and for the national reconstruction and defense efforts in the future after the 
Vietnamese enemy is forced to withdraw all of his aggressive troops from Cambodia. 


As for the second question, I would like to tell you in a few words that in coming to 
Cambodia, Vietnam did not intend to save the Cambodian people at all. The Vietnamese 
now in Cambodia have committed untold crimes against and massacred innumerable 
Cambodians. I would like to inform you of some of these crimes as follows: 
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First, the crime that has caused tens of thousands of deaths or disabilities among the 
Cambodians is the Vietnamese-imposed corvee on Cambodians aged from 13 to 70 who were 
sent to Cambodia's western border where they were ordered to build transportation 
routes; dig canals; carry food; ammunition, and mines; plant mines; and set up fences 
to seal off the transportation lines of the National Army and other patriotic forces in 
a bid to prevent the latters from attacking the Vietnamese inride Cambodia. This has 
caused many Cambodians to die daily from mine explosions, malaria, or Vietnamese firing 
squads. This devastating crime is unprecedented in the history of Cambodia. In the 
interior, the Vietnamese have also drafted the people to work every day on tasks such 
as building fences around villages; digging defensive moats around villages and 
important towns such as Phnom Penh, Battambang, Siem Reap, an Kompong Thom; or clearing 
brush and felling trees to prevent the guerrillas from setting up bases for activities 
against them. All this has deprived the people of time for production work, causing 
more serious focd shortage this year than ever before. 


Moreover, the Vietnamese aggressors have forcibly moved Cambodians living in remote 
areae io strategic lines and to strategic hamlets surrounded by fences from where the 
iniabitants are forbidden to go out in search of food because they are afraid that the 
people will contact the Nationai Army and cooperate with the National Army against 
them. This has made it impossible for the people to tend their fields, causing a food 
shortage that the Hanoi propaganda machines have blamed on so-called natural 
calamities. The truth is that the Vietnamese aggression in Cambodia has caused the 
Cambodian people to suffer from food shortage, which in some areas has proved to be so 
acute that some people, especially children, have died from starvation. 


Another crime I believe might cause the Cambodian race to become extinct in conformity 
with Hanoi's Vietnamization policy is that Vietnam has been sending an increasing 
number of Vietnamese settlers to Cambodia. According to a still incomplete figure, 
there are more than 700,000 Vietnamese settlers in Cambodia now. These Vietnamese have 
been given fertile land or have settled around lakes and ponds rich with fish after 
evicting Cambodians from their homes, especially along the Mekong River, the Ba Sak 
River, and the Tonle Sap Lake, where fish abound. Moreover, in many other localities 
throughout the country, particularly in Svay Rieng, Prey Veng, Takeo, Kandal, southern 
Phnom Penh, Kompong Chhnang, and also Battambang, they have forced Cambodians out of 
their homes, which have been given to Vietnamese. In some areas, they have forced each 
Cambodian family to harbor two Vietnamese soldiers. All of this has caused great 
indignation to the Cambodians. As a result, there were rebellions in some places, 
which were countered by Vietnamese gunfire, for example in Kompong Thom and Kompong 
Chhnang. 


Furthermore, they have transported Cambodians that they had evicted from their homes to 
western Cambodia and forced them to live in mountainous and forested regions, causing 
many Cambodians to perish from malaria and hunger. 


The Hanoi authorities’ Vietnamization policy is being implemented with the aim of 
swallowing Cambodian territory, turning Cambodia into a Vietnamese province, and 
exterminating the Cambodian race. This activity is being conducted systematically and 
frantically by the Vietnamese. For this reason, the danger that the Cambodian nation 
will be eliminated remains ever present. Only if the resistance forces of the 
Cambodian people opposing the Vietnamese enemy, together with the support and 
assistance of peace- and justice-loving countries in the world, bring greater pressure 
to bear on the Vietnamess until they are forced to agrec to withdraw all their 
aggressive troops from Cambodia can we hope that the Cambodian nation and race will 
escape Vietnamese annexation and genocide, for the Vietnamese crimes really pose a 
serious danger to the survival of the Cambodian race. In addition, the Vietnamese have 
committed many other crimes, such as raping women and then killing them. 
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This crime takes place everywhere, including Phnom Penh, and every day. Another crime 
is to lace food, candies, and drinking water with poison. Wells and ponds have been 
poisoned, causing many Cambodians to die every day. Another crime is arbitrary 
imprisonment and even execution by firing squads. They commit crimes by robbing 
Cambodians of their grain, hogs, and fowl to feed their soldiers, forcing the people to 
pay all kinds of taxes, such as ievies on land, orchards, ricefields, harvests, cattle, 
carts, plows, palm trees, fish traps, and even drinking wells. The Vietnamese impose 
taxes on virtually everything to get food for their soldiers. 


All these brutal and fascist crises have caused tens of thousands of Cambodians to 
perish in the past 8 years. For this reason, I would like to take this opportunity to 
appeal to all compatriots and to all Khmer soldiers, militiamen, and village and 
commune administrators forcibly installed by the Vietnamese aggressors: Please, fire 
up your indignation at all these crimes and turn this anger, this indignation, into 
practical deeds by joining the National Army to attack the Vietnamese in every way to 
drive all of them from our beloved Cambodia as soon as possible for the survival of our 


nation and race. 


At the seme time, I would like to appeal to all Cambodian compatriots living abroad: 
Please, increase your solidarity with us, enhance your activities of all kinds, and 
especially intensify your support for the 8-point peace proposal of the CGDK solemnly 
declared by the samdech DK president in Beijing on 17 March 1986 and supported by a 
growing number of peace- and justice-loving countries the world over. Thank you. 


FUJIAN TO ISSUE ASIAN DOLLAR BONDS !N SINGAPORE 


0W172038 Beijing XINHUA in English 1558 GMT 17 Nov 86 


[Text] Fuzhou, November 17 (XINHUA) -- A Chinese investment house is hoping to raise 
50 million U.S. dollars by issuing bonds on the international capital market in 


Singapore. 


The People's Republic of China Fujian Investment Loan Enterprise Corporation made the 
announcement at a press briefing in Singapore today. 


A corporate spokesman said the money raised will be spent in Fujian Province, East 
China, on important construction projects and upgrading existing enterprises over the 
next five years. 


The bond transactions will be handled by 20 financial organizations in six countries 
and regions, including the First Chicago Asia Merchant Bank Ltd. of the U.S., Nomura 
Securities Co. Ltd. of Japan, the Singapore Branch of the Bank of China, the Bank of 
Tokyo International Limited of Japan and the United Merchant Bank Limited of Singapore. 


The corporation has contacts with more than 100 banks and financial orgenizations in 
the world, the spokesman said, adding that the investment house was assisted and 
supported by over 40 foreign f£‘aancial organizations in setting up the issuance. 


Since 1983 the corporation has twice issued bonds in Japanese yen in Japan and repaid 
them with interest on time. The two previous issuances were confined only to Japan. 


\ 
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vI SECRETARY B') YAOBANG 
DW181031 Bonn DIE WELT in German 17 Nov 86 p 7 


{Interview with CPC General Secretary Hu Yaobang by correspondent Thomas Heberer; date, 
place not given) 


[Text] DIE WELT: What is the relationship between reforms in the political and 
economic fields? 


* Yaobang: Political reform means reform of the structure, not a reform of the 
litical system. The socialist system is the achievement of the struggle of the 
Chinese people, which has lasted for several decades. A rejection of the system is not 
involved. The reform of political structures did not just begin today. Comrade Deng 
Xiaoping touched on them in 1978 as did Comrade Zhao Ziyang and I later on. The wave 
of economic reform breaks on the political structures; without political structural 
reform, economic reform cannot make headway and must remain incomplete. The Chinese 
economy differs from that of Western countries: The latter is self-sufficient and 
independent. The government can only exert influence by taxes or laws. Our 
enterprises are subordinate to the direct administration by all possible administrative 
organs of the government. Without a reform of the political organization, economic 
reform remains permanently faced with unsolvable problems. 


DIE WELT: Can you explain the role, the goals, and measures of reform in the political 
sector? 


Hu Yaobang: Comrade Deng Xiaoping is of the opinion that the central organs are 
handling some things too rigidly. Comrade Zhao Ziyang advocates a simplificatior of 
the political system and the decentralization of political power. Both opinions twuch 
on the problem of central organs and local administration. Chairman Mao, when he was 
still alive, called the concentration of power excessive. In an interview with Edgay 
Snow, he pointed to the then 48 states of America with their rather far-reaching 
competence and their comparatively fast tempo of development. We cannot completely 
imitate the American model, but it can serve as a stimulus. 


Second, currently numerous enterprises are directly subordinate to political 
administrative organs, independent management is neglected, and dynamism cannot develop. 


Third, there is the problem of labor division between party, government, and people's 
representation. A complete separation of powers following the Western model is not 
possible in our country, but labor division is desirable. It would be necessary to 
define the competence of party and government, to clearly define the respective 
functions. 


Fourth, the People's Congress and the democratic parties are involved in the 
development of socialist democracy. Party officials must be put under the people's 
control. Party members and leading cadres who evade control by the mass of the people, 
violate the law, or obstruct investigations can be prosecuted and denounced at any 
time. Our planned reform of the political structures is supposed to represent a 
self-perfecfion of the socialist system. It is not an attempt to liquidate it. 
Socialism bas existed for several decades. However, in the history of mankind it is 
something #ew. It has also provided political confusion. Many may consider this proof 
of the lack of efficiency of socialism and deny its vitality. I am not of that 
opinion. /Because it is something new, insufficiencies are unavoidable. When mistakes 
are madej one can try again. Lenin's ideas, for instance, are full of life. He said 
that we vould make some stupid mistakes. However, that is no reason for fear — after 
mistake@ you can make a fresh start. 
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DIE WELT: In your opinion what are the main obstacles to refors? 


Gu Yaobang: There are obstacles. As far as the situation in the PRC is concerned, 
there is no political opposition, there are no open programs of resistance -- they do 
not exist in fact. The future of our country has been improving constantly, the broad 
masses are enthusiastic. Where are the obstacles then? 


To begin with, there are problems of understanding; in other words, there is the force 
of habit. Centuries-old habits, traditional ways of acting become some kind of 
conditioned reflex. Lenin called the force of habit a force of horror. The Chinese 
call it Kuang-Kuang. That means conventions that make thinking rigid and enforce it. 
“The old have great experience, let the old do it” is a hackneyed phrase. Gorbachev 
recently admitted that reforms are not advancing properly. Our reform is only 8 years 
old and its effect is already very visible. Of course we also have an infinitely small 
number of young people who are of the opinion that reform should be carried through 
radically, root and branch, and that we should preceed completely following the Western 
model. Obviously, that is not possible. 


Reform also meets with resistance because it touches on personal power. The power of 
some of our cadres is remarkable. They give orders blindly, saying this today and that 
tomorrow. Some of them even take material advantage of their transfers (whereby one 
can only be transferred to an equal-ranking post -- ed.). Personal interests must be 
of secondary importance compared to the interests of the state. The individual must 
serve the whole. We do not think the number of such persons is very high. You will 
not find them in the first ranks or in a variety of positions. Statements from abroad 
that there is a reform faction and a conservative faction are wrong. 


DIE WELT: Which Chinese traditions and ways of thinking promote reform and which do 
not? Which of them impede it and how can such obstacles be removed? 


Hu Yaobang: A good tradition is a powerful thrust for reform. Chairman Mao once 
called diligence and courage the positive traditions of our people, who have the 
courage to fight and to win. They have conquered the three enemies that were like 
gigantic mountains (imperialism, feudalism, and bureaucratic capitalism — ed). 
Compared to that, the present reform is nothing but a hill. But to surmount it also 
requires courage. The Chinese people know how to learn. In the beginning from the 
West, then from Japan, and from capitalism. However, the results were worthless. 
After the October Revolution, we learned from the Russian people, from Stalin, and we 
made some mistakes. Today we must learn from our own experience. 


The empty assertion that the Chinese are incapable of making progress lacks evidence. 
As a matter of fact China has quite a number of progressives who are able to learn. 
One of them was Mao, in the early years. That does not apply to the later years. 
Traditions and ways of thinking hostile to reform are, above all, the poisoned remnants 
of feudalist and patriarchal thinking. 


Second, I have to mention the influence of thinking by small farmers and small 
producers, with its lack of discipline, old-fashioned ideas, and placid uniformity. 
Today we can no longer afford to waste one single minute. 


The third point concerns the negative aspects of capitalism -- those debased forms of 
degeneration, with which the West has contaminated us in the past hundred years. We 
say frankly that Western capitalism has some positive aspects, but also some negative 
ones. 
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DIE WELT: Do you see the necessity of party reforn? 


Bu Yaobang: The party has to go through reform. As Comrade Deng Xiaoping has pointed 
out, we want to adhere to the leading role of the party, but we want to improve it. 
is also part of Mao's ideas. Mao formulated it as follows: If a face is dusty it 
to be washed daily, and one has to talk about cleanliness daily. In the course of 
3-year party rectification, relatively great success can be achieved. Next 

March that process will be concluded, and we will publicize the results of 


There will be improvements in the organizational structure, work style, and 
discipline. A permanent reform process has actually been under way for the last 7 or 8 
years. Since that time "we have washed our face daily." You will notice that some 
high officials have been removed, prosecuted, or arrested. 


DIE WELT: How do you assess the future role of the Chinese labor unions? 


Bu Yaobang: A good question. The history of the Chinese labor unions is different 
from that of the European ones. European workers have a remarkable tradition. The 
working class organised itself to defend its interests more than 100 years ago. The 
Chinese labor unions were founded under different circumstances. They had been 
suppressed since their establishment. The warlords of north China and Chiang Kai-shek 
were merciless in suppression and issued a ban on gatherings. Later on there was the 
so-called "Yellow Trade Union,” a trade union that had no influence among the workers. 
The Chinese trade wnions came into existence under the leadership of the Communist 
Party. There were hardly any independent voices out of concern that the workers could 
detach themselves from party leadership. I agree with you that the trade unions have 
mot been active enough in defending the rights and interests of the workers. 
Nevertheless, they have achieved some things in representing the interests of the 
workers. They have achieved something in the field of protection of workers and 
social care. As to how that work could be improved, we ought to trust that they will 
solve it themselves in the course of their practical work; the party should not become 
involved. 


DIE WELT: What will the future development of individual and private economy be like? 
How do you view the future employment of labor in that sphere? Is the "Wenzhou Model", 
involving more than 50 percent of individual and private economy, a model of China's 
future development in that respect? 


Hu Yaobang: For socialist economy, individual economy constitutes an absolutely 
indispensable complement which has many positive effects on the state economy and on 
the people's quality of life. We will not be able to renounce that for quite a long 
time. The percentage of small private enterprises is not large, and investment capital 
is even smaller. The next plan period will possibly be marked by some growth. 
However, private economy will by no means overtake collective economy or the 


state-owned economy. 


In some cases, a net income of more than 300,000 yuan will be earned within a year. 

that is roughly the salary the U.S. President gets. Of course, there are only very few 
people, hardly more than a handful, who earn so much money. However, incomes that are 
substantially above average are a problem, and ways and means must be found to resolve 
it. An individual measure will not do. Higher taxes could be considered, among other 


things. [paragraph continues] 
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There are certain limits to consumption which should not exceed a certain proportion, 
80 as to guarantee that capital is invested in the expansion of production. The 
Government helped a number of private enterprises by grating credics on preferential 
terms. Those private enterprises could also be transformed into collective 
enterprises, if necessary. Qualified and knowledgeable people are also needed as 
managers or factory directors. 


This year and next year, ways will have to be considered of guiding private economy 
onto even better paths. Some economists are currently discussing the problem within 
the party as to whether the employment of more than seven persons constitutes 
exploitation, as Marx said. I do not find that discussion very interesting. 


At any rate, the present employment of workers by private enterprises differs from that 
in the old society where such workers were called “apprentices” in the first three 
years and earned almost no money. Today, under the economic management of a socialist 
state, they also earn wages, but of course there is a difference. 


We do not say that no exploitation whatsoever takes place here. Marx established his 
theory on the basis of the situation in Western Europe more than 100 years ago. Marx 
never saw an electric bulb, Engels never saw an airplane, and both were never in 
China. It was a different time. 


DIE WELT: What role is the western part of China supposed to play in the opening to 
the outside? 


Hu Yaobang: Western China is characterized by large, thinly populated regions, a 
backward economy and culture, and rich resources. However, our knowledge is still 
insufficient. I understand that there are large oil, gas, coal, and non-ferrous metal 
resources in Xinjiang and Qinghai. Unfortunately, the infrastructure is anything but 
good. For opening up the western part and its natural resources we welcome foreign 
firms for cooperation projects. Would you, being the head of the German-Chinese 
Friendship Society, please convey this message. 


The Federal Republic has an advanced technology, but only limited resources. I see 
opportunities of expansion in economic cooperation between our two countries. I have a 
special interest in the transformation and preparation of coal because China has 
extremely rich coal resources. I learned recently that in Juya district alone in the 
province of Shandong there is a stratum of 5 billion tons. Our coal gasification and 
liquefacation capacities allow us to compete on the world market. The cooperation I 
suggested would be in the field of coal processing, not production for which we have 


our methods. 


Non-ferrous metals and their processing into alloy steel and in particular refined 
steel should be mentioned in the second place. Sweden and Germany have an experience 
of 100 or 200 years in smelting non-ferrous metals. Our steel production this year 
reached an output of 50 million tons, including, however, only a very small percentage 
of special steels. We hope that by means of joint projects in working non-ferrous 
metals into refined steel we will be able to produce new types of goods. Of course, 
such cooperation should be planned on a long-term basis. A large-scale sudden 
expansion entails difficulties. 


DIE WELT: How would you judge China's present relations with the United States and the 
Soviet Union? Where do you view China's priorities regarding international peace and 
disarmament policy? ' 


fu Yaobang: I had a 5S-hour talk with Brzezinski recently. On the whole, Sino-U.S. 
relations are balanced. [paragraph continues] 
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Both sides are relatively cautious. Reagan has been U.S. President for six years now. 
At the beginning of his term in office, his policy toward China was not particularly 
good, but subsequently he changed his views. In the course of friendly Sino-U.S. 
relations in the past years, certain aspects have taken a positive development 
involving partly gratifying results. As I told Brzezinski, we are hoping for a long 
period of friendship. However, two problems worry us: First, the Taiwan issue, where 
they (the Americans) do not pursue an enlightened policy. Second, we do not approve of 
several aspects of their foreign policy. In a number of cases they act in a definitely 
unpopular way, so we are forced to make our position clear. For example, we consider 
the U.S. policy toward the Korean peninsula as regrettable and very problematic. We 
have no dishonest intentions, and we would not dream of making the United States 
communist. Our principle should be equality and mutual benefit. We wish them 
prosperity and happiness. 


I mentioned the two big problems, all the others are of secondary importance. There 
are, for instance, voices demanding a reduction of technology transfer -- something 
that does not really please us. Technology transfer is a form of exchange which can, 
of course, not be imposed. If it is offered to use we are very happy about it. 


Regarding Sino-Soviet relations, Foreign Minister Wu made a statement several days 
ago. Addressing the whole world, he told the truth when he said that we hope that the 
Soviets are well and that the Soviet state and people may enjoy happiness and 
prosperity. Second, we hope for good neighborly relations. China and the Soviet Union 
share a 7,300-kilometer long border -- the longest on the earth. Third, we hope for 
the normalization of our relations. 


The problems we have are the three big obstacles, which are not "normal" problems but 
concern our country's security. We hope that the Soviet Union will actively start 
taking measures to eliminate those hurdles, particularly regarding the Cambodia issue. 
It is foreign territory. One should not annex other countries. In addition, how can a 
socialist country like Vietnam occupy another country! More than 95 percent of the 
world population rejects such action. Fourth, to make it clear, we hope for friendly 
and good neighborly relations. However, it is impossible to restore that 
extraordinarily close alliance of the fifties. That historic phase belongs to the 
past. Not turning to the whole world, forming some bloc or another, and waging war 
would mean harming oneself. We have decided in favor of nonalignment. 


Regarding peace and disarmament policy, the crucial issue is the two superpowers and 
their immense armament. We are just watching. If they disarm first, we could follow. 
Who knows whether that is possible.... 


DIE WELT: How do you view the FRG's role in future cooperation with other countries? 


Hu Yaobang: West Germany has a developed economy and high technology and works 
conscientiously. Viewed in terms of international economy, it ranks fourth behind the 
United States, Japan, and the Soviet Union. We are relatively well informed about the 
Federal Republic and hope that on its part it will contribute toward helping the third 
world resolve its development problems and improve its relations with Eastern Europe. 
There should be no antagonism between the GDR and the Federal Republic, because you 
would be the first to suffer harm. The other side should be respected. Social systems 
have developed historically and have been elected by the peoples. If you do not try to 
change other side's system if you respect the other's views, then many things can be 
settled on a friendly basis. You are one people and should be on friendly terms with 
each other. 
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ROMANIA'S DINCA WINDS UP VISIT TO PRC 
Chen Muhua Meets Dinca 
) 


OW121922 Beijing XINHUA in English 1435 GMT 12 Nov 86 


{Text} Beijing, November 12 (XINHUA) -- Chinese State Councillor Chen Muhua met and ) 
feted Ion Dinca, Romanian first deputy prime minister, and his party here tonight. : 


Dinca arrived here early this) week at head of a Romanian Government delegation to 
attend the seventh meeting of the Committee for Economic and Technical Cooperation 
between the Chinese and Romanian Governments and also to pay a goodwill visit. 


Zhao Ziyang Meets Delegation 
0OW151316 Beijing XINHUA in English 1303 GMT 15 Nov 86 


(Text] Beijing, November 15 (XINHUA) -- Chinese Premier Zhao Ziyang met here today a 
Romanian Government delegation led by First Deputy Prime Minister Ion Dinca. 


The delegation has come to attend the seventh meeting of the Committee for Economic and 
Technical Cooperation between the Governments of China and Romania and also to pay a 
goodwill visit. 


Zhao and Dinca expressed their satisfaction over the results of the meeting and 
exchanged views on strengthening the economic and technical cooperation between China 
and Romania. 


Talks Conducted 
AU151937 Bucharest AGERPRES in English 1850 GMT 15 Nov 86 


(Text] Beijing AGERPRES 15/11/1986 -- Ion Dinca, member of the Executive Political 
Committee of the CC of the RCP, first deputy prime minister of Romania, co-chairman of 
the Romanian-Chinese Commission of Economic and Technical Collaboration, was received 
by zhac Ziyang, member of the Standing Committee of the Political Bureau of the CC of 
the Chinese Communist Party, premier of the State Council of the People's Republic of 
China, with whom he discussed questions related to the development of economic 
collaboration between the two countries. 

The Chinese premier joyfully recalled his interviews and talks with President Nicolae 
Ceausescu last July, expressing the Chinese leadership's determination to do everything 
for the carrying into effect of summit understandings, for manysided development of 
collaboration between Romania and China in the political, economic, commercial, 
technical-scientific and other fields. 


On the same occasion, messages were exchanged between the party and state leadership of 
Romania and China. 
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Zheng Tuobin Fetes Delegation 


0W160950 Beijing XINHUA in English 0908 GMT 16 Nov 86 


{Text} Beijing, November 16 (XINHUA) -- Minister of Foreign Economic Relations and 
—* Zheng Tuobin gave a luncheon here today in honor of Romanian Government 

legation at the Qianmen Roast Duck Restaurant. Among the present are Romanian First 
Deputy Prime Minister Ion Dinca and Chinese Minister in Charge of the State Planning 


Commission Song Ping. 
Committee Meeting Ends 
0W171156 Beijing XINHUA in English 1037 GMT 17 Nov 86 


[Text] Beijing, November 17 (XINHUA) -- A protocol to the seventh meeting of the 
Committee for Economic and Technical Cooperation between the Chinese and the Romanian 
Governments was signed here today as the week-long meeting came to an end. Leading 
officials of both sides reviewed the progress made in the economic and technical 
cooperation and two-way trade between the two countries during the past year and more. 


The two sides also reached agreement on a number of new cooperative projects in 
machine-building, electronics, electric appliances, light-industry and other fields. 


The protocol was signed by Lu Dong, co-chairman of the meeting and Chinese minister in 
charge of the State Economic Commission, and Ion Dinca, co-chairman and Romanian first 


deputy prime minister. 
Dinca and his party are scheduled to leave Beijing for home tomorrow. 


PRC, ROMANIA SIGN TECHNICAL COOPERATION DOCUMENTS 
0W181523 Beijing XINHUA in English 1515 GMT 18 Nov 86 


[Text] Beijing, November 18 (XINHUA) — China and Romania signed two documents on 
qcientific and technical cooperation here today. The two documents are a protocol on 
the 26th session of the Sino-Romanian Commission on Scientific and Technical 
Cooperation and an outline for scientific and technical cooperation between the two 
countries from 1986 to 1990. 


Seng Jian, Chinese state councillor and minister in charge of the State Science and 
Teehnology Commission, attended the signing ceremony and met a Romanian delegation led 
by Diamanta Laudoniu, vice-president of the Romanian National Council for Science and 
Technology. Song briefed the Romanian visitors on China's scientific and technological 


development. 


According to the two documents signed, China and Romania will carry out 75 long-term or 
short-term cooperation projects in various fields, including electronic, chemical, 
petroleum, metallurgical, and mining industries as well as computing and nuclear 
technologies. 
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SIR 'ARAFAT, PRC ENVOY TO PDRY MEFT IN ADEN 
OW171919 Beijing XINHUA in English 1914 GMT 17 Nov 86 


[Text] Aden, November 17 (XINHUA) -- Yasir ‘Arafat, chairman of the Palestine 
Liberation Organization (PLO), met with Huang Zhen, Chinese ambassador in Aden, here 
this morning. 


They discussed the latest developments in the armed attacks on the Palestine refugee 
camps in Lebanon and other issues of common interest. 


During the talks, ‘Arafat, who is now on a visit to Democratic Yemen, praised China's 
principled stand on the Palestinian cause and expressed thanks for China's help in 
supporting the struggle of the Palestinian people. 


‘Arafat left here this afternoon after a three-day visit to Aden. 


PALESTINIAN LEADER INTERVIEWED ON EVE OF VISIT 
0W180510 Beijing XINHUA in English 0204 GMT 18 Nov 86 
(NDFLP Leader Pledges To Work for PLO Unity (by Guo Guangqin)" -- XINHUA headline] 


{Text} Damascus, November 17 (XINHUA) -- The Damascus-based Democratic Front for the 
Liberation of Palestine (DFLP) will continue working for the unity of the Palestine 
Liberation Organization (PLO) as it is the only organization which is in a position to 
have dialogues with all Palestinian organizations. 


This was stated by DFLP Secretary-General Nayif Hawatimah in an interview with XINHUA 
here today on the eve of his departure for a tour of the Soviet Union, China and some 
other socialist countries. 


Asked whether all Damascus-based Palestinian organizations will attend the enlarged PLO 
meeting scheduled to be held in Algiers by the end of this month, Hawatimah said that 
the D.UP has briefed all Palestinian organizations in Damascus on its efforts to 
restore the PLO unity. 


These organizations under the Palestine National Salvation Front (PNSF) have not 
responded to the call for national unity and might stick to their original stand owing 
to pressure from certain quarters, he said. 


"We hope that they can change their stand. Even if they continue wavering in their 
stand, we will continue our effort in the regard," he said. 


"We believe that the principles pursued by these organizations will make their 
leadership coordinate with the cause of Palestine unity," he added. 


It is due to the connection between their leadership and some Arab countries that these 
organizations have not worked for restoring the PLO unity, he pointed out. 


é 
—— 
j * 
as 
Aa 
Lic 
< 


I. 19 Nov 86 I 2 PRC INTERNATIONAL AFFAIRS 


MIDDLE EAST & AFRICA 


Comment ing on the announced U.S. political, economic and diplomatic sanctions against 
Syria, Al-Hawatimah said that these measures are the extension of a series British and 


Israeli actions to force Syria to follow the U.S. line ‘a solving the mideast issue in 


the same mold of the Camp David Accord. 


He said theee sanctions are also a prelude for a massive military operation against 
Syria. 


On the possible Syrian response to the U.S.-led sanctions, he said he believed that the 
correct reaction should be to strengthen Syria's internal unity and the Syrian 
reconciliation with the Palestine Liberation Organization (PLO) and Iraq so as to 
assemble all possible Arab forces to confront “Israeli and U.S. threat of aggression." 


He pointed out that the differences between Syria and the PLO and other Arab countries 
will give U.S. and Israel chances to wage "new invasions," similar to the U.S. attack 
on Libya last April if the Arab world does not take the united punitive measures 
against their aggression. 


SHIJIE ZHISHI ON USSR'S MIDDLE EAST DIPLOMACY 


HK160338 Beijing SHIJIE ZHISHI in Chinese No 21, 1 Nov 86, pp 7-8 


[Article by Chen Yong (7115 0516): "The Soviet Union Tends To Be More Active in the 
Middle East Again"] 


[Text] Im recent years, due to various reasons, the Soviet Union's influence in the 
Middle East has heen weakened gradually, and Moscow has fallen into an unfavorable 
position in its rivalry with the United States in this region. Since Gorbachev came to 
power, he has tried hard to change this situation. Since the 27th CPSU National 
Congress in February this year, the Soviet policy toward the Middle East has become 
more positive and flexible, and Moscow has again challenged Washington's dominant 
position in Middle East affairs. 


A major change in the Soviet Union's Middle East policy is to have a hand in the Middle 
East peace process so as to break the long-standing U.S. monopoly of handling this 
issue. For many years in the past, the United States was the only big power to 
manipulate the Middle East peace talks and to promote its plan for reaching "separate 
peace agreements" between Israel and Arab countries. Washington described this plan as 
the “sole mode for the Middle East peace process." To challenge this U.S. plan, 
Gorbachev put forth a proposal in July for the convention of an international 
conference on the Middle East issue jointly attended by the Soviet Union and the United 
States. A recent issue of the Arab magazine "FUTURE" published in Paris revealed the 
concrete steps in the "major peace initiative" put forth by the Soviet Union, 
including: 1) Holding a UN Security Council meeting to discuss the possibility of 
settling the Israeli-Arab dispute; 2) trying to pass a UN Security Council resolution 
on holding a preliminary meeting on the Middle East issue, with the five permanent 
member countries of the Security Council and all countries concerned in _ the 
Israeli-Arab dispute invited to this meeting; and 3) working out a number of solution 
schemes, through a preliminary meeting, which will then be submitted for discussion to 
the international conference on the Middle East issue so as to seek a comprehensive 
solution. 


In order to sell this proposal, the Soviet Union consecutively sent two vice foreign 
ministers, Petrovskiy and Vorontsov, to visit Middle East countries in August and 
September. [paragraph continues] 
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They explained the proposal to Jordan, Egypt, Syria, Iraq, Tunisia, and Algeria, and 
succeeded in winning support from Jordan, Egypt, and some other Arab countries as well 
as the PLO. This is undoubtedly of great significance in breaking the U.S. monopoly 
position on the Middle East issue. 


Another important diplomatic action of the Soviet Union in the Middle East is to 
actively help the PLO reach an internal reconciliation. Since February this year, the 
Soviet Union has tried through various methods to mediate between various PLO factions 
and help them solve their internal disputes. The Soviet leaders have received Abu 
Jihad [2638 0761 1795], deputy commander-in-chief of the PLO armed forces, and Qaddumi 
[0595 2629 4717], director of the political department of the PLO armed forces, in 
Moscow. In April, when attending the party congress in the GDR, Gorbachev met with PLO 
chairman ‘Arafat. In July, Moscow sponsored a meeting of the five major factions of 
the PLO in Tunisia to prepare the convention of a session of the Palestinian National 
Council and to restore the unity and unification of the PLO. On 6 September, Fatah, 
the Democratic Front for the Liberation of Palestine, and the Palestinian Communist 
Party held a round of talks in Prague. They announced the invalidity of the 
Jordanian-Palestinian agreement signed in February 1985 and concluded an agreement on 
restoring Palestinian unity. During the visits of the two Soviet vice foreign 
ministers in the Middle East, they also emphasized the “unified Palestinian position" 
and "Palestinian national reconciliation.” Although these Soviet efforts were 
obstructed by Syria and some Palestinian organizations, they have still achieved 
definite results. The Soviet Union is also actively improving its relations with 
moderate Arab countries, while reducing support for such radical Arab countries as 
Syria and Libya. All these new tendencies have drawn people's attention. 
International opinion especially noticed that the Soviet Union merely made a verbal 
condemnation against the United States after the United States made an air raid on 
Libya in April this year, and carefully avoided any direct military confrontation with 
the United States. The Soviet Union also politely rejected Al-Qadhdhafi's demand for 
joining the Warsaw Pact and buying new types of weapons. When Syria celebrated the 
17th anniversary of its "l September" revolution, the Soviet Union merely sent a 
Supreme Soviet delegation rather than a high-level military delegation to Damascus. In 
the last 6 months, the Soviet Union did not satisfy all of Syria's demands for advanced 


weapons. 


The Soviet Union did so mainly because it gives consideration to its relations with the 
United States and also because it does not want to irritate the moderate Arab countries 
with whom it is trying to improve relations. 


The moderate Arab countries are the object of intense competition between the Soviet 
Union and the United States. This year, the Soviet Union has made full use of the 
moderate Arab countries’ discontent about the United States' partiality to Israel and 
their defense needs to win them over and drive a wedge between them and the United 
States. After the United States called off its military assistance plan to sell $190 
million worth of weapons to Jordan, the Soviet Union immediately expressed its 
willingness to supply weapons to Jordan. At present, Jordan has bought a batch of 
antiaircraft missiles from the Soviet Union, and Jordanian-Soviet relations are 
expected to improve further. To court Saudi Arabia, the Soviet Union has not only 
bought petroleum from Riyadh, but has also promised to satisfy its defense needs while 
making active efforts to establish diplomatic relations Riyadh. Last year, the Soviet 
Union established diplomatic relations with Oman and the United Arab Emirates. 
Meanwhile, by taking advantage of the United States' policy errors, the Soviet Union 
has also strengthened its relations with Egypt and Kuwait. 


At present, the Soviet Union is also taking active steps to play a mediatory role in 
the Iran-Iraq war and in Lebanon's civil war. 
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In order to show Moscow's “sincerity” in seeking a peaceful solution to the Iran-Iraq 
dispute, Soviet Vice Foreign Minister Petrovskiy visited Iraq in early August, and 
expressed his support for President Saddam Husayn's peace proposal issued in early 
August. At the same time, the Soviet Union was also stepping up its efforts to win 
Over iran. It concluded a natural gas purchase agreement with Iran, and this move was 
said to be of “greater political significance than economic significance." Vice 
Foreign Minister Vorontsov also said that he would do his best to persuade Iran to 
accept « ceasefire. He said that “stopping the Gulf war is the primary consideration 
of the Soviet Union's Middle East policy." Because the Soviet Union now has influence 
with both Iran and Iraq, ite pusition is obviously superior to that of the United 
States. 


On the Lebanon issue, the Soviet Union has also changed its previous negative 
attitude. It has made efforts to establish relations with various factions in 
Lebanon. This year, Moscow has tried several times to mediate among various factions 
in Lebanon and to help them settle differences. Meanwhile, it has also expressed its 
willingness to bear part of the expenses of the UN troops stationed in Lebanon. 


Another noticeable action of the Soviet Union in the Middle East was its restoration of 
official contacts with Israel and the relaxation of Soviet-Israeli relations. This is 
the main part of the adjustment of the Soviet Union's Middle East policy. According to 
a proposal put forth by the Soviet Union, the Soviet and Israeli delegations held talks 
on 18 August in Helsinki on the restoration of consular relations. That was the first 
official contact of the two countries after they severed diplomatic relations 19 years 
ago. Due to some special reasons, the talks merely lasted for 90 minutes, but it 
showed a major new development in Soviet-Israeli relations. After that, Soviet Foreign 
Minister Shevardnadze and Israeli Prime Minister Peres, who both were attending the 
4lst UN General Assembly, held a meeting on 22 September in New York. It is said that 
the Soviet and Israeli embassies in the United States now still maintain regular 
contacts. To come into contact with Israel, the Soviet Union will have to run the risk 
of irritating Arab countries, but it still did so because it tried to create manifold 
conditions for its part in the political settlement of the Middle East issue so that it 
can hold a more favorable position in its rivalry with the United States in that region. 


When confronting the aggressive and comprehensive advances of the Soviet diplomatic 
efforts in the Middle East, the United States will certainly not take such things 
lightly. From late July to early August, U.S. Vice President Bush made a visit to 
Egypt, Israel, and Jordan in order to break the deadlock in the peace process. Being 
prompted by the United States, Egypt and Israel have made marked progress in solving 
the Taba [1044 1572] issue. Not long ago, U.S. Assistant Secretary of State Murphy, 
who is in charge of Middle East affairs, shuttled between Egypt, Israel, and Jordan to 
prompt the holding of an Egyptian-Israeli summit meeting. All this shows that the 
United States is still trying to promote the conclusion of separate peace agreements 
between Israel and Arab countries so that the Middle East peace process can continue 
according to its intentions. On the issue of Soviet-Israeli relations, the United 
States instructed Israel to raise the ante, and sent officials to Helsinki to give 
counsel to Israel. The United States is trying hard to prevent the Soviets from 
participating in the settlement of the Middle East issue, and it will never let the 
Soviet Union easily improve relations with Israel. It is expected that in te course 
of adjusting its Middle East policy, the Soviet Union will certainly encounter more 
intensive resistance from the United States. 
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HU YAOBANG MEETS CANADIAN BETHUNE DELEGATION 


0W080912 Beijing XINHUA in English 0851 GMT 8 Nov 86 


[Text] Beijing, November 8 (XINHUA) — Hu Yaobang, general secretary of the Chinese 
Communist Party Central Committee, met here today a Canadian delegation for the Bethu~e 
Memorial House and relativee of Dr. Norman Bethune. 


Dr. Bethune was a world-famous chest surgeon and died in China in 1939 when he s erved 
as a medical officer to the communist-led urmies. 


The Canadian delegation is led by James C. Christakos, director general of the 0O itario 
Region of the Parks Department of the Ministry of Environment. 


During their conversation, Hu told the visitors that Dr. Bethune came to and wor ed in 
China at a time when the Chinese people were in the hardest times. The Chinese eople 
were deeply impressed by his noble quality of utter devotion to others withou: any 
thought of self, he added. 


Dr. Bethune's moving deeds will be told from eneration to generation among the Chinese 
people, Hu said. 


The Canadian delegation and Dr. Bethune's relatives are here on a visit to China as 
guests respectively of the Chinese Ministry of Culture and the Chinese People's 
Association for Friendship With Foreign Countries. They are scheduled to visit the new 
Bethune Memorial House in Tangxian County in Hebei Province. Hu Yaobang wrote the name 
plate for the house. 


OTTAWA EMBASSY RECEPTION MARKS SUN BIRTHDAY 


0W131048 Beijing XINHUA in English 1031 GMT 13 Nov 86 


{Text] Ottawa, November 12 (XINHUA) -- The Chinese Embassy in Canada gave a reception 
here tonight to commerurate the 120th anniversary of the birth of Dr. Sun Yat-sen, 
great forerunner of the Chinese democratic revolution. 


Speaking at the reception, Chinese Charge d-Affaires Xia Daosheng described Dr. Sun as 
a truly great man in Chinese history. Dr. Sun, he said, now still commands love and 
reverence among all the people in China, and his name is also well-known beyond the 
boundary of the country. 


Dr. Sun, born on November 12, 1866 and died of illness in 1925, led the 1911 revolution 
that brought to an end the feudal monarchy of the Qing dynasty and resulted in the 
founding of the first republic in the history of China. 


“His outstanding contributions will shine forever in the annals of our country," Xia 
told about 300 people attending tonight's reception. 


He pointed out that to inherit and develop the spiritual wealth left us by Dr. Sun 
Yat-sen remains tremendously helpful for promoting the great cause of the Chinese 
people today. 
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He said during his lifetime, Dr. Sun showed great concern for the fate of his 
compat:‘iots suffering under the rule of the Japanese colonialists on the island of 
Taiwan. He went to Taiwan three times for the sake of revolution. 


However, he said, it is regretful that more than three decades have passed since Taiwan 
was returned to China in 1945, but the Taiwan Strait “still remains a chasm separating 
our kith and kin." 


He called on the Chinese people on both sides of the Taiwan Strait to work together to 
terminate this man-made division of the motherland and materialize Dr. Sun Yat-sen's 


will for a united China. 


Meanwhile, in Vancouver, about 700 people from the Chinese community there also got 
together to mark the occasion. Dr. Sun went to Vancouver three times from 1897 to 1911 
to spread his democratic revolutionary ideas and raise funds for the 1911 Revolution. 
He was accorded warm welcome and strong support by the then Chinese residents there. 


At the end of the meeting, a feature film about Sun's life and revolutionary activities 
entitled "President Extraordinary" was shown to the enthusiastic audience. 


CHU TUNAN MEETS VISITOR FROM ARGEN]'INA 


0W141258 Beijing XINHUA in English 1242 GMT 14 Nov 86 


[Text] Beijing, November 14 (XINHUA) -- Chu Tunan, vice-chairman of the Chinese 
National People's Congress Standing Committee and president of the China—Latin America 
Frieudship Association, met and feted Ruben Nunez from Argentina here tonight. Nunez 
who has long worked for Argentine-Chinese friendship, is now on a visit to China as 
guest of the Chinese People's Association for Friendship with Foreign Countries. 


PRC. BOLIVIA SIGN AGRICULTURAL RESEARCH PACT 


0OW181551 Beijing XINHUA in English 1543 GMT 18 Nov 86 


[Text] Lima, November 17 (XINHUA) -- China and Bolivia signed an contract for 
agricultural research today in La Paz, capital of Bolivia. Under the contract, China 
will help Bolivia build an experimental station for soybean and peanut crops, another 
for rice and vegetable crops as well as a tea planting and processing project. 


XI_ZHONGXUN MEETS COSTA RICAN DELEGATION 


0OW161222 Beijing XINHUA in English 1218 GMT 16 Nov 86 


[Text] Beijing, November 16 (XINHUA) -- Xi Zhongxun, member of the Political Bureau of 
the Central Committee of the Communist Party of China (CPC), met here today a 
delegation from the People's Vanguard of Costa Rica. 


Xi exchanged ideas with the delegation, led by Deputy General Secretary Oscar Madrigal, 
on furthering relations between the two parties. Xi welcomed the first delegation from 
the People's Vanguard of Costa Rica in some 20 years to visit China. He hoped that the 
two parties would further their friendly contacts. Xi hosted a dinner for the 
visitors, who arrived here yesterday at the invitation of the International Liaison 
Department of the CPC Central Committee, after the meeting. 
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JINGJI RIBAO ON DEVELOPMENT OF PRIVATE ECONOMY 
HK170829 Beijing JINGJI RIBAO in Chinese 8 Nov 86 p 3 


{Article by Han Zhiguo (7281 1807 0948): "Trends in Development of the Private Economy 
and How To Deal With Them — Summary of the Forum on the Development of our Country's 
Private Economy") 


{Text] Recently, che theory departments of GUANGMING RIBAO and JINGJI RIBAO jointly 
called a forum on the "Developn 2nt of Our Country's Private Economy." Summed up below 
is an outline of discussions at the meeting. 


1. The Concept of Private Economy wd Its Nature [xubhead] 


In discussion, everyone had a different understanding of the concept of the private 
economy arid its nature. 


Some comrades think that the private economy means an economy with privately hired 
workers. The individual economy involves a person's own labor, and the private economy 
kired laborers. As far as ownership is concerned, both the individual economy and the 
private economy belong to the system of private ownership. But there are two versions 
of a system of private ownership. One is private ownership involving the laboring 
people. Another is private ownership involving capitalists. The former is the 
individual economy, and the latter the private economy. 


Some comrades are of the opinion that the private economy or the private enterprise 
refers to an vconomy with private ownership. At present, it embodies the individual 
economy and the capitalist economy in cur country. All economies marked with the 
absence of public ownership fall into the category of the private economy. Small 
property owners involve an economy, which is in an intermediate state, with the 
individual economy in transition to the capitalist economy. Household sideline 
occupations of commune members ia the past period of communes, the existing specialized 
households, and so forth, in a certain sense, also belong to the private economy. The 
private economy is a neutral noun. It only shows the -rivate nature of an economy and 
does not point to any private economy. 


Some comrades hold the view that the individual economy refers to an economy involving 
individual labor. In the individual economy, some people may have a small number of 
hired workers, but there is still no change in the nature of the individual economy, 
which cannot be called a private economy. Only an enterprise taking on large numbers 
of workers is a private capitalist enterprise. Only such an economy is in the category 
of a private economy. 


Some comrades say that the scope of a private economy cannot be limited to the 
employment of workers or not. In recent years, such practices appearing in the 
countryside as private commitment to purchase and sales contracts, private hiring, and 
so forth should also belong to the private economy. At present, in some areas, the 
economic situation is not marked by employers but by those purchase and sales 
contractors. Some people privately hire out a few cars. Though they do not employ 
workers directly, their private property for hire can fetch them a large amount of 
income. 
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Despite a different understanding of the concept of the private economy and its nature, 
everyone agrees that at present, what we should stress studying is an economy involving 
the employment of workers and especially large numbers of workers -- an economy 
developed on the basis of individual industrial and commercial operators ond an 


individual economy. 
2. The Basic Cause of the Rapid Development of Our Country's Private Economy [subhead] 


Some comrades think that the basic cause of such rapid development of our country's 
private economy is the development of the commodity economy. The private economy pairs 
off with the commodity economy as companions. Where there is a commodity economy, 
there is naturally a private economy. Given the development of the commodity economy, 
the private economy must also naturally be developed. In recent years, in the rural 
economic reforms, we have restructured the system of ownership, returning the 
decision-making power in matters of production and operation to producers and operators 
and opening, to a certain degree, the market for the means of production, for funds and 
for labor. This has created conditions for the rapid development of the private 


economy . 


Some comrades consider that the main cause of such rapid development of our country's 
private economy is our implementation of the policy of encouraging the development of 
the individual economy. Concerning the trends in the development of the individual 
economy, four roads must be followed: 1) The road to the organization of 
cooperatives; 2) The road relatively closely related to the economy of public 
ownership; 3) The road to socialization, with various services obtained from society, 
few or no workers hired; 4) The road to the employment of workers and the development 
of the private economy. The former three roads, especially the organization of 
cooperatives, call for conditions in various respects. These conditions are still not 
available in some rural areas. Things are different with the private economy. It is 
based on the individual. In the countryside, there are conditions for its existence 
and development. First, in a private enterprise, an employer with the power of 
operation in his hands can himself make decisions on matters of production and 
operation. Some people have both the required skills and the motives of high profits. 
So an enterprise's development is rendered easy. Second, in a private enterprise, the 
risks are assumed by an individual and not shared by everyone. In the countryside, 
there are large numbers of surplus laborers. But some peasants are unwilling to take 
risks themselves or enter into a partnership. They do not want to share in profits or 
share tasks. They want only to be employed and draw monthly wages. Thus, given both 
subjective and objective conditions, there are fundamental conditions for the 
production and development of a private economy. 


Some comrades consider that the current rapid development of our private economy is a 
product of our socialist society in transition at its present stage. Our existing 
socialist society is still at its initial stage. Our economic conditions determine the 
peculiarity of the period of transition. The private capitalist enterprise is what 
exists in the period of transition. Its existence and development is a matter of 


course. 
3. The Main Role of Our Private Economy [subhead] 


Everyone believes that as far as the socialist economy is concerned, the development of 
the private economy has its advantages and disadvantages. This calls for concrete 


analysis. 
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The advantages may be summed up as follows: 


1. The existence and development of the private economy allows competition with the 
economy of public ownership, stimulating the economy of public ownership to improve 
matters of operation and management and improve the quality of services. This helps 
make up for deficiencies in the economy of public ownership and in stimulating | 
circulation and enlivening the market, thus satisfying the varied needs of the people's | 
life. : 


2. The private economy allows the combination of idle production elements to form into 
new productive forces, objectively helping increase social productivity as a whole. 


3. The private economy is an important way to solve the problem of employment. 
According to estimates by some comrades, it has cost state enterprises in recent years 
about 16,000 yuan in fixed asset investment to arrange work for a worker, while it 
costs a private enterprise little or nothing to do so. 


4. The private economy helps increase the accumulation for the state. Given proper 
organization and good management, the private economy will become an important source 
of revenue to the state. 


5. In the private economy, a large number of entrepreneurs can surge forth. 
As far as the disadvantages are concerned, everyone has chiefly summed up the following: 


1. As far as an enterprise itself is concerned, the employer in a private enterprise 
possesses large amounts of money and means of froduction and has the power of decision 
on production and operation, while employees have not much power. With the funds and 
means of productions in his possession, the employer actually possesses a large part of 
employees’ surplus labor. 


2. As far as society is concerned, the development of a private enterprise would give 
rise to some social problems. Especially given the irrationality of existing prices 
and the imperfect management system, some acts of speculation would arise and some 
“nouveau riches" would appear, thus producing an harmful effect on society. 


In discussion, some comrades suggest that there is no need to fuss and get nervous over 
some unavoidable phenomena that appear at the initial stage of the development of the 
commodity economy. The only yardstick for judging the rationality or irrationality of 
an economy is to check whether it is conducive or harmful to the development of social 
productivity. Since the private economy is conducive to the development of social 
productivity, its existence and development is natural and also jutifiable. 


4. Policies and Measures That Should Re Adopted on the Private Economy [subhead] 
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is a general guideline. Only with this clearly spelled out can we define a 
ylatively scientific and rational, concrete policy. 


comrades sum up the countermeasures that should now be taken against the private 
as follows: Investigations and studies — with the aim of ascertaining 
tions and having things at our fingertips; active guidance -- guiding the private 
conc toward the socialist road; the development of relations — the development of 

— relations with the economy of public ownership, including joint operation and 
cooperation; rational regulation -- the strengthening of industrial and commercial 


management and the strengthening of tax collection. 


Some comrades sum up the countermeasures that should at present be taken against the 


private economy as: Tolerance of coexistence; the strengthening of management; the 


| promotion of the good and the elimination of the defects; gradual guidance. 


/ 


j 


JINGJI_ RIBAO DISCUSSES COMMODITY EXCHANGE 


HK170655 Beijing JinGJI RIBAO in Chinese 4 Nov 86 p 3 


{Article by Fang Gongwen (2455 1872 3306) and Tao Kai (7118 6963): “Should the 
Principle of Commodity Exchange Be Prevented From Entering the Sphere of Political 
Activities." — first paragraph is JINGJI RIBAO introduction] 


(Text] The recognition that a commodity economy is still a economy of the socialist 
stage is a major breakthrough as far as traditional theories are concerned. With the 
rapid development of our commodity economy, the principles governing a commodity 
economy will inevitably gain entrance into various domains in society. Our observation 
of a commodity economy will not be adequate if it is confined to economic activities 
alone. At a time when we are carrying out reform, we are required to raised questions 


and answer them. 


An understanding of what the principle of commodity exchange is the key to a better 
idea of the question raised above. Generally speaking, the principle of commodity 
exchange is the principle of the exchange of commodities equal in value. According to 
this principle, the value of a commodity is determined by the amount of work and time 
socially required for its production. Commodities that are exhanged should be equal in 
value. Of course, they cannot be not absolutely equal in value. Prices always 


fluctuate. 


The exchange of equal value in commodity exchange is a set of economic relations. Of 
course, we cannot mechanically transplant this set of relations to politics. However, 
the existence of this set of relations unavoidably calls for the establishment of a 
corresponding set of political relations. Thus, so long as a commodity economy exists 
and develops, the principle of commodity exchange will necessarily have an effect on 


} politics. In addition, a developing commodity economy will make political activities 


compatible with its development by introducing changes to them. Thus, it can be seen 


| that the proposition that we should try to prevent the application of the principle of 
/ commodity exchange in political affairs is not a scientific one. [paragraph continues] 
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At a time when the economy of our society is still a commodity economy, there is no 
problem with preventing the application of the principle of commodity exchange in 
political affairs. 


Rather, we should try to transform politics on the basis of the principle of commodity 
exchange and to build a political structure that is compatible with the structure of 
our commodity economy. 


The principle of the exchange of commodoties which are equal in value is a principle of 
equality. “Commodities are born equal" an can always be exchanged. When they are 
being exchanged, such things as “background,” “social status," and privileges are not 
recognized and what is demanded is equal value. The principle of the exchange of equal 
value is also a principle of freedom. A commodity can always be freely exchanged for 
another commodity. The exchange of commodities requires the establishment of a unified 
market [tong yi shi chang 4827 0001 1579 1034] where there is free exchange and free 
competition. The principles of equality and freedom behind commodity exchange, which 
is a set of relations, mean the rejection of the feudal class differentiation and 
privileges. Thus, the principle of commodity exchange is a positive, progressive 
principle, and not a negative one. Its purpose is to shake off feudal restrictions and 
it represents a great progress in the history of mankind. 


An important feature of the bourgeois revolution was the attempt to abolish the feudal 
natural economic system and to establish a capitalist commodity economy system. Thus, 
in politics, bourgeois thinkers raised the slogan “liberty, equality, and fraternity" 
and strongly denounced the feudal class system. To be sure, the liberty, equality, and 
fraternity advocated by the bourgeoisie have their limitations. I will not dwell on 
this here. It is only logical that the bourgeoisie should try to establish a commodity 
economic system and to consolidate it and raise the slogan of liberty, equality, and 
democracy. From a historical point of view, it can be seen that a new economic system 
always requires a new, corresponding political system to serve it if it is to be 
consolidated. This is entailed by the objective law that a superstructure must serve 
and be compatible with the corresponding economic base. All this is independent of 
man's will. > 


We are now trying to reform our economic structure with a view toward establishing a 
socialist commodity economic system and giving impetus to the development of productive 
forces. A socialist commodity economic system necessarily requires the existence of a 
corresponding political system to ensure its development. Thus, some of the principles 
underlying a commodity economy must be applicable to both economic and political 
affairs. The principles of equality and freedom behind the exchange of commodities are 
two general principles concerning a commodity economy. Both capitalist and socialist 
commodity economies must conform to these principles. Since these principles are 
applied to economic affairs, they must be applied to political affairs too. It is 
impossible to imagine a situation in which the principles of freedom and equality are 
applied to political affairs too. It is impossible to imagine a situation in which the 
principles of freedom and equality are applied to economic affairs whereas the 
principles of centralization of power is applied to political affairs. Under a 
political system characterized by the centralization of power, a commodity economy 
cannot easily develop. Over the past few years, we have been talking about the 
expansion of the enterprises' decision-making power. However, this cannot be easily 
translated into action and we have found it difficult to decentralize power. This 
could be mainly a result of the lack of genuine equality and freedom in our political 
activities. [paragraph continues] 
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If there is, indeed, not enough socialist democracy at the base of our political 
system, it would be difficult to make great progress in the reform of our economic 
structure. In conclusion, socialist commodity economic relations are the economic 
foundation of a socialist society. It is necessary to build on this foundation a 
superstructure that will serve it and be compatible with it. Calling for the 
prevention of the principle of commodity exchange from entering the domain of political 
affairs is no different from building a barrier between political affairs and the 
commodity economy in a socialist superstructure. If a superstructure resists the 
influence of the principles applicable to its foundation, how can socialist politics be 
compatible with a socialist commodity econouwy? 


If one thinks that it is necessary to prevent the application of the principle of 
commodity exchange in politics, one's view is simply that this principle is just a 
capitalist invention. In fact, it is not an attribute of a capitalist commodity 
economy but a common characteristic of commodity economies in general. Of course, a 
socialist commodity economy is a planned commodity based on public ownership. In 
addition to the characteristics of a commodity economy in general, it also has its own 
special characteristics. These special characteristics include the existence of social 
production means, public ownership, the basic equality among laborers as far as_ the 
ownership of means of production is concerned, the non-existence of the sales of labor 
and service by the majority of people to a few, and the absence of the inequality 
relfected in the unpaid-for taking-over of many people's work by a few. This tells us 
precisely that socialist democracy contains more equality and is more real and more 
comprehensive that capitalist democracy. However, this does not tell us that it is 
necessary to prevent the application of the principle of commodity exchange in 
socialist politics. We must not freely give away the principles of equality and 
democracy and allow them to be “monopolized” by the bourgeoisie. On the contrary, we 
should, on the basis of public ownership, build a socialist democratic society which is 
even more democratic than a capitalist society based on private ownership. 


Some comrades have suggested that since socialist democracy is based on socialist 
public ownership but not on a commodity economy, it is necessary to prevent the 
principle of commodity exchange from having an effect on politics. They are just 
trying to isolate a socialist economy based on public ownership from a socialist 
commodity economy. A socialist economy is one based on public ownership. However, 
this economy also has the characteristics of a commodity economy. Thus, it is 
impossible that socialist democracy is based on public ownership but totally unrelated 
to any commodity economies. In fact, socialist democracy is inseparable from commodity 
economies. On the one hand, the development of a commcodity economy requires the 
perfection and development of socialist democracy. On the other, the extent to which 
socialist democracy is realized in a country is determined by the development of it 
commodity economy. For example, in a socialist commodity economy, the unequal 
relations that exist under the cover of equality between the bourgeoisie and the 
proletariat in a capitalist commodity economy are non-existent. However, even given a 
socialist commodity economy, there is still inequality in reality. The exchange of 
equal value is carried out according to the value of commodities, which is determined 
by the amount of labor and time socially required for their production, without taking 
into consideration the actual amount of labor and time each individual commodity 
producer spends in producing them. Thus, suppose two commodity producers have worked 
for exactly the same time, the value of the commodities produced by the one who knows 
his work better, who has advanced technology at his disposal, and who applies 
scientific management should be greater than that of the commodities produced by the 
one who knows his work less well, who has backward technology at his disposal, and 
whose management work is full of confusion. [paragraph continues] 
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This actual inequality must be recognised and acknowledged and the principle of the 
exchange of commodities equal in value sust be upheld in socialist democracy. 
Otherwise, the backward will be protected, the principle of commodity exchange will be 
violated, and the development of our commodity economy will be impeded. Although in 
this sense socialist democracy is more advanced than capitalist democracy, it is not 
free from the resti:ictions imposed by actual economic relations and it is not ideal. 


There are also comrades who confuse the principle of commodity exchange with crude 
monetary relations and think that such relations should not be involved in politics. 
This is a misunderstanding. I said in a preceding paragraph that the principle of 
commodity exchange contains the principles of freedom and equality and is entirely 
different from crude monetary relations. To be sure, there has to be a commodity 
economy if the relations between one person and another are monetary. However, not all 
commodity economies can be blamed for making interpersonal relations monetary. Only 
when a commodity economy has developed into a capitalist commodity economy will labor, 
products, one's self, honor, and virtually all things become commodities. The desire 
to manipulate commodity exchange is just a bourgeois desire for surplus value. Only 
then will the relations between one person and another become crude monetary 
relations. Given a socialist commodity economy, the relations between one commodity 
and another are just a set of economic relations and the purpose of the control of 
commodity exchange is not to seek surplus value but to uphold the common interests 
shared by society, the collective, and the individual. Under such circumstances, the 
objective conditions for turning the relations between one person and another into 
monetary relations are non-existent. In a socialist society, there indeed could still 
be people who share the view that interpersonal relations are just crude monetary 
relations. The reason is simply that the view in capitalist societies that 
interpersonal relations are just monetary relations has and will continue for a long 
time to have an influence on people. On the other hand, given a socialist commodity 
economy, interpersonal production relations are still represented by commodity economic 
relations, currency is still a common equivalent, currency fetishism will still 
continue to exist for a long time, and there will still be people, albeit few in 
number, who place money above everything. We should resolutely resist such a view. 
However, in politics, we must not reject the principles of equality and freedom behind 
commodity exchange by trying to equate this view with the principle of commodity 
exchange. 


The development of a socialist commodity economy is an objective condition for the 
reform of a political structure. Thus, in politics, we must not reject the idea of a 
commodity economy. We should, by applying this idea, try to transform those ideas 
which can obstruct the development of our commodity economy, try to bring about a 
lively political situation, and give impetus to the development of our socialist 
commodity economy. 


JINGJI_ RIBAO COMMENTS ON RURAL ECONOMY 


HK170107 Beijing JINGJI RIBAO in Chinese 29 Oct 86 p l 


{Commentator's article: "It Is Necessary To Use New Concepts To Observe the Rural 
Situation"] 


[Text] An issue of universal concern is:" How is the present rural situation?" On 
the one hand, some comrades find that the rural areas have undergone great changes; for 
example, the grain output dropped somewhat in 1985, but has increased somewhat this 
year. [paragraph continues] 
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This situation is not too bad. However, they have listed a series of difficulties and 
problems, without making specific analysis, and they are not so optimistic about the 
further development of the rural situation. Other comrades do not sufficiently 
understand the characteristics of the second-step rural reform, and believe that with 
further relaxation of some policies or greater state investment, the rural eocnomy will 
be further developed. Such understanding will easily lead to the oversimplification in 
viewing things. Under the new situation of the ever-developing rural reform, it is 
necessary to use new concepts to observe the rural situation. 


At present, the rural situation has undergone great changes compared with the situation 
a few years ago. The most outstanding t.ct is that the rural economy is converting to 
a@ commodity economy. The peasants are beginning to acquire the status of independent 
commodity producers, a rural commodity market system is emerging, and the rural economy 
is being transformed into the comprehensive economic management of aultiple 
categories. The rural economy has initially formed into a pattern of the coexistence 
of sultiple economic elements and forms of management with the public ownership as the 
leading factor. We can say that the basic structure of the new economic structure has 
been initially set up, and the rural areas are in the crucial transtional period with 
the new structure replacing the old. All contradictions and problems emerge under such 
a situation. Using new concepts to observe the rural situation means analyzing the 
development of the rural situation and understanding the problems now emerging in the 
rural areas in the overall concept of reform and development, starting from the concept 
of developing commodity economy in particular. Only with a scientific analysis of the 
rural situation in such a concept, will it be possible to find the ways to make reform 


develop in depth and to solve problems. 


For example, some contradictions still exist in the structural reform of the purchase 
and marketing of farm produce. Here, we must first see that such contradictions 
emerging in the conversion of the old structure into the new are connected with not 
only the reform of the rural areas themselves, but also the urban reform as well as the 
producers, the managers, and the consumers; besides, they involve the existing 
financial system, the gradual readjustment between the whole, and partial interests, as 
well as reform. And second, we should see that the shaping, completion and perfection 
of the new structure of the rural economy must be identified with the level of the 
development of commodity production in the rural areas. This involves a process of 
gradual accumulation. We must start from these actual conditions in reform, and 
determine some specific measures and targets step by step through practice. On these 
questions, we should not cherish idealism based on our wishful thinking. At present, 
some contradictions are rather conspicuous in their expression, this is a good thing. 
The full exposure of contradictions will be helpful in resolving the problems, and will 
help us see the crux of the problems, and let us adopt appropriate measures to settle 


them. 


We should see that the emergence of many contradictions in rural work at present is not 
a major mistake in our policy, but the failure to adapt to the new situation in 
specific work and some links, and people's ideological concepts in particular. The 
conversion of the structure should be synchronized with the people's concepts and 
behavioral modes. If our concepts and work methods remain unchanged, in the same old 
unified and unique pattern, as well as the same old concepts and views under the 
covdition of the natural economy, we are sure to feel endless worries and at a loss 
under the new situation. We will even impede the procedure of reform. We should exert 
great efforts to change our concepts in the practice of reform, and push forward the 
development of the situation. 
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At present, rural reform is on the rise, the peasants are displaying very great 
enthusiasm, and they strongly demand the forward push of reform to further invigorate 
the economy. Reform is where the interests of the peasants lie, and the millions upon 
millions of peasants support reform. This is the major characteristic of the rural 
situation. Cadres at all levels should fully comprehend such inner motive force and 
positive factors in the rural economic development, and strive, full of confidence, to 
resolutely do a good job in the second-step rural reform. 


RURAL POVERTY AVERTED BY OUTSIDE LEASES 


0W060356 Beijing XINHUA in English 0229 GMT 6 Nov 86 


[Text] Beijing, November 6 (XINHUA) -- The cycle of poverty in some countries is being 
broken by allowing more capable outsiders to lease local land in return for cash and 


their expertise. 


It's an unexpected offshoot of the rural reform policy, in which local farmers lease 
the land they contracted from the state to someone more able to produce a crop on the 
land. 


The "PEOPLE'S DAILY", the Chinese Communist Party newspaper, described the practice as 
a good method of invigorating local economies and a way to bring much needed highly 
skilled personnel into the villages. 


Although many local areas are endowed with abundant natural resources, the villagers 
may lack the experience and education to work the land effectively, the paper said. 


Tonggu County of Jiangxi Province in east China pioneered the practice years ago when 
the farmers in Pingfeng Village leased a half hectare of land to a watermelon grower 
from neighboring Guangdong Province of south China. Xu Songzhen had the experience and 
expertise to bring a new crop to the village and succeed on land that had failed to 
produce for local farmers. 


The contract stipulates that Xu pay the lease holder 600 yuan (162 U.S. dollars) a 
year. By autumn the watermelon crop returned five times that amount to the new 


resident farmer, the paper said. 


However, the real benefit to the village was Xu's experience which he offered to local 
farmers. Encouraged by his success other farmers began to grow the same crop which 
helped raise their own standard of living. 


Now the village has become a leading watermelon producer in Jiangxi Province with an 
annual output of four million kilos of the melon and 1,000 kilos of high quality seeds. 


The daily concluded that more skilled outsiders should be allowed and encouraged to 
work in poor villages for the benefit of both parties. 
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RENMIN RIBAO URGES FARMERS TO GO INTO INDUSTRY 
0W031012 Beijing XINHUA in English 0931 GMT 3 Nov 86 


{Text] Beijing, November 3 (XINHUA) — The continued economic development of China's 
rural areas depends on more farmers leaving the fields for industrial work, the 


“PEOPLE'S DAILY" said today in a front-page commentary. 


The Communist Party paper estimated that of the 300 million able-bodied people between 
18 and 60 years old in rural areas, 60 million work in rural enterprises but another 
100 million “are not yet employed as productively as they could be." 


This is not only a waste of human resource but also detrimental to the country's 
stability. In fact, the paper said, the solution to the problem is of strategic 


significance in rural development. 


As population and agricultural productivity increase, said the paper, "more and more 
people in rural areas will be available to work in non-agricultural industries." 


China's cities cannot possibly absorb these rural workers, it said, "so the country 
must invest its resources in building new towns in rural areas, with manufacturing and 
service industries to employ the residents." 


At the same time, the paper said, non-agricultural industries can put uncultivable land 
to productive use. 


GONGREN RIBAO CALLS FOR MORE ENTREPRENEURS 


HK171121 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0557 GMT 17 Nov 86 
(Report: "GONGREN RIBAO Calls For Creating a Generation of Chinese Entrepreneurs"] 


[Text] Beijing, 17 Nov (ZHONGGUO XINWEN SHE) — A recent survey of 8,000 youths by the 
Beijing Social Survey Bureau shows that the model among contemporary Chinese young 
people is still the statesman. Those who admire Chinese entrepreneurs account for only 
one percent. In an article published today, GONGREN RIBAO said: How to create as 
quickly as possible a new generation of Chinese entrepreneurs is a major issue which 
has bearing on the success or failure of China's "second revolution." 


Some time ago, some factory directors or managers who boldly blazed new trails, carried 
out reforms, and made outstanding achievements were, one by one, hit with the arrow and 
dismounted. "Factory directors falling upon hard times" was for a time a hot topic of 
conversation in business circles. At present, China does not lack fine factory 
directors. But in the economic field. those worthv of the name of real entrepreneurs 
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The article said in an analysis: China's long isolated natural economy and its highly 


fee Concentrated and unified system of management have made it difficult for enterprise 


* leaders to develop a pioneering, innovative, and enterprising spirit; and idea of 


ae market behaviour and competition; and a concept of the time factor and efficiency. 
- These are the very prerequisites for real entrepreneurs. 


The article said that statesmen and military strategists play the leading role in the 
“first revolution." The completion of the “second revolution," the reform of China, 
should and must naturally be the historical mission of entrepreneurs. To create 
entrepreneurs, we must simplify administration and delegate power. We must make 
enterprises independent producers and operators of commodities. We must introduce the 
factory director responsibility system, enabling the factory director or manager to 
become the main decisionmaking body in an enterprise. We must reform the cadre system, 
and, through competition, foster and raise the caliber and management level of 
enterprise leaders. We must establish and perfect the market system. At the same 
time, we must complete the achievement of changing people's sense of values, thus 
creating a social atmosphere for the growth of entrepreneurs. 


The article said in conclusion: The creation of a generation of Chinese entrepreneurs 
is a mark of success and the ultimate aim of China's reform. 


SUPPLY OF MAJOR MATERIALS, PRODUCTION INCREASE 


OW181954 Beijing XINHUA in English 1640 GMT 18 Nov 86 


[Text] Beijing, November 18 (XINHUA) -- China has alleviated its long-standing 
shortages of coal, cement and steel thanks to the growth of production over the years. 


The policy of encouraging peasants to go in for mining has boosted output and, as a 
result, the price for coal now averages 90 yuan per ton, down from 170 yuan at its top, 
said Ling Yuxun, director of the State Administrative Bureau of Supplies. 


China produced 120 million tons of cement in the fifst nine months of this year, up 14 
percent over the same 1985 period following increases for several consecutive years. 


Ling attributed this to some major cement plants which have gone into operation in 
recent years. 


For the first time in several years, he said, 1986 has seen a higher rate of increase 
for the output of rolled steel than that for demand by capital construction and 


industrial production. 
The shortages of timber, too, have been alleviated, he said. 


Nevertheless, the official still called for economical use of major materials. "The 
supply of many materials still falls short of demand," he said. 
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WANG MENG SPEAKS ON LITERATURE, PERSONAL LIFE 


HK170417 Hong Kong WEN WEI PO in Chinese 11 Nov 86 p 2 


{Article by Shanghai-based reporter Yao Hsin-pao (1202 2946 0202): "Wang Meng Notes 
Literature and Art and How Things Are With Him"] 


[Text] At the international symposium on contemporary Chinese literature, both in his 
capacity as a famous writer and as the current cultural minister, Wang Meng was 
constantly being sought for interviews by reporters. 


Before taking up the post of culture minister, Wang Meng once vigorously advocated the 
freedom of creation. Is this kind of freedom of creation independent of "the four 
upholds?" Or, is it preconditioned by "the four upholds?" While answering this 
question from reporters, Wang Meng said that both the freedom of creation and the “four 
upholds" appeared following the reform and opening up to the outside world and that if 
upheavals occur in China, the modernization drive as well as the reform, opening up to 
the outside world and even normal life would not be possible. Nevertheless, the 
present situation in China is stable, which was secured under the effective leadership 
of the CPC Central Committee and the government at all levels. Therefore, the “four 
upholds" are. absolutely necessary to maintain this kind of stability. However, on the 
other hand, if the freedom of creation, the freedom of criticism and countercriticism, 
and the freedom of academic activities and discussions did not exist, Chinese 
literature and science and technology would not rapidly develop; and if there were not 
sufficient democracy, the enthusiasm of the vast numbers of people would not have been 
aroused. Thus, there would be no development and the "four upholds" would lose its 
function. 


Supporting the Reflection of Social Reality [subhead] 


Speaking of the current policies on literature and art in China, Wang Meng said that 
the policies should be kept stable and problems should be resolved whenever they 
occur. As cultural minister, I particularly recommend those works reflecting the 
social reality. However, we should also welcome those works which can relax both body 
and mind and cultivate the interests of the people and should also allow the existence 
of those works for leisure purposes. As for those sloppy works which are not healthy 
for people's minds, we should help them improve by means of literature and art 


criticism. 
On the Issue of Publishing a Full Version of "The Lotus" [subhead] 


Regarding the state of affairs of films not being allowed to be shown after being shot, 
Wang Meng said that in future fewer films would be killed by the decisions of leaders. 
However, things are very complicated sometimes. For example, the film-makers bear no 
ill will but the persons who were filmed might think otherwise (such as out of 
consideration for national issues). This might cause a film to be shelved. Things 
like this have happened before, on more than one occasion. 


Regarding the question asked by a Sinologist why a full version of "The Lotus" has not 
yet been published in China, Wang Meng said that to publish a full version of "The 
Lotus" we must take the protection of the healthy minds of young people into account. 
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At present, even though few educated parents still regard sex as a very orrible thing, 
proceeding from the protection of their children, people would tend to take the factor 
of age into consideration. 


Expressing his appreciation of Shanghai's method of adopting the contract system of 
professional writers, Wang Meng said that the previous system of professional writers 
was akin to everyone eating from the same big pot, because under this system, a 
professional writer could always receive his salary whether he wrote or not. However, 
in fact, a writer cannot possibly be always at the peak of creation. If we sign a 
contract with him in his peak period of creation, we can create an environment for him 
to concentrate on writing. When he does not engage in writing any more, he should have 
the freedom to teach in school or do some other work. 


Continuing To Write While Being a Minister [subhead] 


Changing the topic of discussion to his personal life, a reporter asked: Why did you 
once refuse to take up the post of cultural minister? Wang Meng did not shun this 
question. He said: Being a writer myself, my biggest hope is, of course, to engage in 
writing rather than something else. Now that I am the cultural minister, it is 
meaningless to continue to express my unwillingness. At present, I want to set a 
record by continuing to write while being a minister. So far, I have not stopped 
writing. Even though being a minister takes up my time, it also really helps me get in 
touch with all aspects of the society. Over the past 5 months or so, I have visited 
Shandong, Xizang, Sichuan and Heilongjiang as well as all the art organizations and 
scientific and technological organs in Beijing. Meanwhile, I have also written 4 short 
novels, over 20 poems, 3 or 4 commentaries, and some essays. Of these, the one with 
which I feel most satisfied is "Activities Humanize People [huo dong bian ren xing 3172 
0520 6239 0086 1748)". 


At the request of the reporters, Wang Meng also talked about his general work. When he 
goes to the ministry to work in the morning, there is a huge pile of documents awaiting 
him. Every week, he has to spend about 1 or 2 half days in receiving all kinds of 
people to talk about writing, housing, wages, and many other similar subjects. He also 
spends 1 or 2 half days receiving foreign friends, colleagues, people from embassies, 
and other official visitors. Meanwhile, every week he also has two ministerial 
meetings to attend to discuss the overall issues with the vice ministers or department 
or bureau directors. 


NATIONAL CULTURAL WORK MEETING ENDS IN TENGXIAN 


SK180731 Jinan Shandong Provincial Service in Mandarin 2300 GMT 17 Nov 86 


[Text] The 2-day national cultural work experience-exchange meeting ended in Tengxian 
County on the morning of 17 November. A total of 123 people, including responsible 
comrades of the Ministry of Culture, ZHONGGUO WENHUA BAO [CHINESE CULTURE NEWS], and 
cultural departments of all provinces, municipalities, and autonomous regions, attended 
the meeting. 


The meeting held: Along with economic prosperity, a new situation in our country's 
cultural work has emerged. That is, the stress of cultural work has been shifted from 
(?handicraft) culture to social culture. 
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This requires us to strengthen cultural work toward the masses and to proceed trom 
reality in conducting this work in a down-to-earth manner. We should make far-reaching 
arrangements for ensuring that cultural facilities should be maintained permanently, be 
multi-purpose, and [words indistinct]. We must not rely on the state to develop 
cultural facilities but should persist in the principle of the masses building cultural 
facilities for the masses and the principle of the state, the collectives, and the 
individuals making concerted efforts to develop cultural facilities. The grass-roots 
cultural centers and stations should update their facilities and strengthen management 
so as to serve the masses and the people. Cultural work toward the masses should be 
carried out in accordance with the requirements of economic construction, and should 
serve economic construction. 


Representatives participating in the meeting visited (Guanqiao), (Mushi), and 
(Shaoguozhen) cultural centers in Tengxian County. 


GUANGMING RIBAO DISCUSSES PROFESSIONAL ETHICS 


0W060728 Beijing XINHUA in English 0657 GMT 6 Nov 86 


[Text] Beijing, November 6 (XINHUA) -- The Communist Party and government 
organizations and other important bodies should take the lead in maintaining a high 
standard of professional ethics, said the "GUANGMING DAILY" in a commentary today. 


The higher institutions and organizations were developed to serve the people and they 
must be considerate in their relations with those they serve, the paper said. 


Every organization is encouraged to work out a standard of professional ethics for its 
employees to follow. 


According to the paper, cadres in party and government organizations must be honest and 
enthusiastic and serve the people wholeheartedly. They must oppose bureaucratic 
tangles, cheating and abuse of power. 


If the party and government organizations and other leading bodies set an example, 
other trades and industries will follow suit, the commentary contends. When this is 
‘accomplished, Chinese society will be characterized by equalilty, solidarity, 
friendship and mutual assistance. 


GUANGMING RIBAO COMMENTARY ON OBSTRUCTIONISM 


0WO71202 Beijing XINHUA in English 0726 GMT 7 Nov 86 


(Text] Beijing, November 7 (XINHUA) -- Officials charged with implementing China's new 
reform policy are being obstructed by the force of habit, today's "GUANGMING DAILY" 


reports. 


In a commentary the paper calls on the reformers to be brave and push ahead the new 
policies despite the obstacles they face. 
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_ The obstructions come mainly from a number of officials who do not yet fully understand 
the reforms.. "They simply can't stand to see new things emerge," said the commentary. 


Obstructions also come from those who have been influenced by force of habit and are 
accustomed to conventional ways. 


“These people like to make indiscreet remarks and criticisms of the reform and 
reformers and even go so far as to trump up charges," it said. 


“Although not many, these individual cases must not be treated lightly because they are 
related not only to the fate of the reformers but also to the continuity of the 
reform," the commentary said. 


To make the reform a success, it said, "all reformers must be bold and good at breaking 
through obstructions." They should win the support of leading departments at various 
levels, strengthen the unity of their own organization and help solve problems directly 
related to people. ‘They must also have the courage to correct their own mistakes," it 
said. 


SPACE PROBE ROCKET LAUNCH SITE PLANNED 


0W101332 Beijing XINHUA in English 1328 GMT 10 Nov 86 


{Text] Beijing, November 10 (XINHUA) -- China will build its first sounding (space 
probe) rocket-launching site and an observation station during the current five-year 
plan period (1986-90). 


This was released at an international seminar on space physics here today. More than 
200 physicists and experts from 13 countries are attending the seminar. 


According to an official of the Institute of Space Physics of the Chinese Academy of 
Sciences, China has made much progress in space and upper-atmospheric dynamics, 
magnetic coating dynamics and ionospheric equatorial abnormalities. 
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JIANGXI BUILDS SATELLITE RECEIVING STATIONS 


0W131444 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 12 Nov 86 


(Text] Jiangxi has built and put into operation 45 ground satellite television 
receiving stations since September last year when the first one was completed and put 
into operation. Better sound and picture reception has been universally reported in 
areas with the receiving stations. Currently some 20 more are under construction. 


ZHEJIANG SECRETARY ADDRESSES EDUCATION MEETING 


0W132359 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 9 Nov 86 


{Text] Wang Fang, secretary of the provincial party committee, made an important 
speech at a provincial education work conference this morning. In his speech, 
Secretary Wang Fang stressed the strategic importance of education in building 
spiritual civilization and adoption of a solid guiding principle to make education 
serve economic and social development. He called on party committees and governments 
at various levels to improve their leadership over educational work. 


Explaining the task of education in not only imparting scientific and general knowledge 
to the students but also teaching them to devote themselves to the community so as to 
build socialist spiritual civilization; raise the nation's scientific, cultural, 
ideological, and moral standards; and carry forward the party's educational 
undertakings and fine traditions, Comrade Wang Fang said: If children of the whole 
mation are taught with a good ideology and ethics, they will be able to perceptively 
transform the outlook of our society when they grow up. 


Discussing the relationship between education and economic and social development, 
Secretary Wang Fang noted that some schools have overemphasized the proportion of 
students entering schools of a higher grade, and thus produced students who have good 
grades but lack ideals and find themselves useless to national economic and social 
development. He said: Before the year 2000, a pyramid structure of specialized 
personnel will be needed by Chinese society, including advanced, intermediate, and 
elementary levels and with the advanced specialized personnel at the top. Therefore, 
the educational work below the county level should be focused on the popularization of 
the 9-year compulsory educational system and the development of a vocational and 
technical education system suited to the needs of local economic development. We must 
thoroughly understand the guidelines of the decision on reforming the educational 
system and the resolution on the guiding principles for building spiritual 
civilization. We must also make it clear that the ultimate goal of education is to 
improve the nation's quality and train specialized personnel in various fields and at 
various levels, who are capable of upholding socialism. 


As far as an impsovement of leadership by party committees and governments at various 
levels over the educational work is concerned, Secretary Wang Fang praised party and 
government leaders at various levels for having obtained a better understanding of 
education in receyt years. He urged them to further enhance their understanding and 
make still greater efforts to strengthen educational work. 


With full confidence, Secretary Wang Fang said: So long as party committees and 
governments at various levels truly attach great importance to educational work, we are 
convinced that Zhejiang will lead other localities in promoting education in China. 
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-GUANGDONG SECRETARY ATTENDS SUN YAT-SEN RALLY 


HK160051 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 11 Nov 86 


{Excerpts] This morning, people from various circles in Guangdong Province 
ceremoniously held a rally at the Guangzhou Zhongshan Memorial Hall to mark the 120th 
anniversary of the birth of Mr Sun Yat-sen. [passage omitted] Cherishing a feeling of 
reverence, some 5,000 people from various circles attended the commemorative rally, 
which was presided over by Wu Nansheng, chairman of the provincial CPPCC Committee. Ye 
Xuanping, deputy secretary of the provincial party committee and governor, delivered a 
speech entitled: Carry Forward Mr Sun Yat-sen's Lofty Spirit of Patriotism and 
Struggle Hard To Invigorate China and To Unify Our Motherland. 


In his speech, after deeply cherishing the memory of Mr Sun Yat-sen's brilliant 
outstanding achievements, Governor Ye Xuanping pointed out: We must learn and carry 
forward Mr Sun Yat-Sen's spirit of continuously making progress and keeping abreast of 
the historical trend and his lofty spirit of patriotism, adhere to the policies of 
opening up and reform, do well in the reform of economic and political structures, and 
strengthen the building of socialist spiritual civilization. We must unite the people 
of our country at home and abroad to struggle hard to invigorate China, to unify our 
motherland, and to further make our country prosperous. [passage omitted] We 
sincerely hope that Taiwan authorities will follow the teachings of Mr Sun Yat-sen, set 
store by the noble national cause, focus on the will of the people, and contribute to 
achieving the great cause of unifying our motherland at an early date. 


He Baosong, representative of the provincial and city KMT revolutionary committees and 
all democratic parties; Li Jiezhi, an old man who followed Mr Sun Yat-sen in revolution 
in his early years; Yi Meihou, a representative of returned Overseas Chinese; and Li 
Chen, a representative of Taiwan compatriots, spoke at the commemorative rally one 
after another. [passage omitted] 


Attending today's rally were Zhou Peiyuan and Mao Yisheng, vice chairman of the CPPCC 
National Committee, who were in Guangzhou: Liu Tianfu, Li Jianzhen, and Zheng Sheng, 
members of the Central Advisory Commission; Ma Man-Kei and Wu Juetian, NPC Standing 
Committee members who were in Guangzhou; Luo Ming and Liang Shangli, CPPCC National 
Committee Standing Committee members; responsible comrades of the party, government, 
and Army of Guangzhou, including Lin Ruo, You Taizhong, Zhang Zhongxian, Xie Fei, Luo 
Tian, and Zhu Senlin; principal responsible persons of all democratic parties and 
people's organizations of the province and city; and nonparty figures including Huang 
Youmou, Zeng Zhaoke, Huang Qingqu, (Qing Yuanbang), (Chen Yibai), (Chen Shibin), (Wei 
Jianxian), (Tang Zhengxin), (Lin Donghai), (Shen Yongchun), (Xu Jingxin), (Fang 
Shaoyu), (Wu Huang), (Fan Xindeng), (Fang Wenyu), (Li Hu), (Guo Yiwei), (Liang Yizhou), 
(Qiu Chenbo), and (Zheng Mayan). [passage omitted] 


Prior to the commemorative rally, on behalf of the provincial and city party 
committees, provincial and city People's Congresses, provincial and city people's 
governments, provincial and city CPPCC committees, provincial and city United Front 
Work Departments, and provincial and city KMT Revolutionary Committees, Lin Ruo, Luo 
Tian, Ye Xuanping, Yang Yingbin, Zheng Qun, and (Fang Shaoyu) respectively placed 
baskets of flowers at the bronze statue of Mr Sun Yat-sen. On behalf of the guests 
from abroad, Hong Kong, and Macao, Mr. Ma Man-Kei, a well-known figure in Hong Kong and 
Macao, also presented a basket of flowers. 
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GUANGKI PRIORITY ON KEY CONSTRUCTION PROJECTS 


HK170458 Nanning Guangxi Regional Service in Mandarin 1100 GMT 14 Nov 86 


{Excerpts] Since the beginning of this year, the region has really strengthened 
leadership over the state's and region's key projects while controlling the scale of 
capital construction projects. Therefore, the progress of projects has greatly sped up. 


By the end of October, the region had put more than 541 million yuan of investment into 
key construction projects, or 79 percent of this year's plan. Of this year's 11 
(quantou) and (dantou) construction projects, the region had invested more than 24 
million yuan, or 93.9 percent of this year's plan, which is above the region's average 
level of fulfillment for capital construction investment. Investment in 23 key 
construction projects was fulfilled quite well. These: projects include the Heng County 
(Luan Cheng) Sugar Refinery, the Nanning Naphthylamine Factory No 3, the Beihai 
Aircraft Plant, the No 2 pit of (Nanong) Coal Mine, the regional (Jiangbin) Hospital, 
the wharfs of Beihai's new port, the second stage project of the region's No 2 library, 
the Nanning City Dyeing Factory, the expansion project of the Liuzhou Cement Works, the 
(Heshan) Power Station, the (Yanchuan) Hydroelectric Power Stations, and _ the 
Nanning-Fangcheng Railway. Some of these projects have been put into operation, and 
some are prepared to be put into operation. However, there are still many problems in 
the course of constructing the key projects and the development is not even. [passage 
omitted] In view of these problems, the region's key project construction office 
recently called an emergency meeting to study this year's construction projects. The 
meeting analyzed and investigated the projects one by one, and studied measures to 
guarantee the completion of this year's projects in terms of manpower and material and 
financial resources. 


At the meeting, Zhang Chunyuan, vice chairman of the regional people's government and 
head of the regional leading group for key project construction, stressed: In order to 
accomplish on time the state's and region's projects for this year, departments at all 
levels, as well as the pertinent leaders, must, within the last month of this year and 
in the future, strengthen their supervision of these projects. They should implement 
this by using the division of labor method. The units in charge of construction and 
units undertaking the construction work must make concerted efforts and strive to 
accomplish this year's planned projects. 


HAINAN RURAL CREDIT COOPERATIVES GRANT LOANS 


HK100955 Haikou Hainan Island Service in Mandarin 0400 GMT 7 Nov 86 


[Text] Over the past five years, the region's rural credit cooperatives totally 
granted 730 million yuan of loans to collective peasant households and _ township 
enterprises. The amount was 1.08 times more than the amount of this kind of loan 
granted in the same period by the state banks. This has therefore promoted the 
development of rural commodity production. In 1980, the region's rural credit 
cooperatives started reforms at the preliminary stage, thereby strengthening their 
flexibility and making contributions for the fund circulation, as well as invigorating 
the economy, of the rural areas. At present, there is a credit cooperative for every 
1.75 rural administrative township. The total number of credit cooperatives is 860, 
and 80 percent of the rural peasant households and credit cooperatives have established 
credit relations. By the end of October, the deposits balance of the region's rural 
credit cooperatives totaled 420 million yuan. 
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" §R170347 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 13 Nov 86 


[Excerpts] On 12 November, at a meeting held in Miyi County on three-dimensional 
agriculture, the provincial government commended 76 advanced units and individuals that 
have achieved remarkable results in carrying out the province's pilot project on 
three-dimensional agriculuture, in developing the courtyard economy, and in carrying 
out the spark plan, and awarded silk banners, medals, and certificates of honor to 


them. [passage omitted] 


At the meeting, Yang Rudai, secretary of the provincial party committee, delivered an 
important speech on developing three-dimensional agriculture and invigorating Sichuan's 
rural economy. He said: The purpose of the pilot project conducted in Miyi County by 
the province on three-dimensional agriculture is to use the abundant natural resources 
of the county and the mountainous climate and to rely on science and technology to 
promote practical technology and tap the potential of the limited land, so as to open 
up a road for developing three-dimensional agriculture and invigorating Sichuan's rural 
economy. Developing three-dimensional agriculture is of special significance and plays 
an important role in the province. The province has a large population and little 
arable land. To get more from the limited land, it is necessary to develop 
three-dimensional agriculture. The province has an ample labor force, and transferring 
the rural labor force is a strategic task. It is necessary to organize peasants to 
develop agricultural production in depth and width, to develop the secondary and 
tertiary industries, and to grasp three-dimensional agriculture. Only in this way can 
we upgrade labor productivity and the commodity ratio of agricultural products. 


Yang Rudai said: Whether in mountain areas or plain areas, three-dimensional 
agriculture is the only way to develop agriculture, invigorate the economy, and enrich 
peasants. We have drawn great inspiration from Miyi County's experience in developing 
three-dimensional agriculture. In summary, we must seriously solve three problems: 
1) We must rely on science and technology and attach importance to talented people; 
2) we must make plans according to local conditions; and 3) we must strengthen 
leadership over pilot proiects and properly carry out pilot projects. 


CHONGQING TESTS ENTERPRISE MANAGEMENT SYSTEM 
HK190242 Beijing CHINA DAILY in English 19 Nov 86 p 1 


{By staff reporter Liang Weiya] 


[Excerpt] Chongqing, the largest city in China's southwestern province of Sichuan, has 
taken a new step in urban business reform in a bid to reform its commodity production. 


The new development -- called the asset management responsibility system — will bring 
major changes to the country's State-owned enterprises if the experiment in Chongqing 
is successful. 


Sun Tongchuan, the vice-mayor of Chongqing, told CHINA DAILY in an exclusive interview 
that the purpose of the new reform was to “revitalize enterprises by giving more 
freedom to them and by separating management from ownership." 
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The system now being tested has at its centre a vastly expanded role for factory - 
directors, who will be selected as a result of a tendering process. 


The companies [as published] relationship to the State will also be redefined and new 
ways will be found to measure the worth of an enterprise. 


First, Sun said, an objective assessment of a factory's assets, both tangible and 
intangible, will be made and a prediction of profits will be provided by those people 
bidding to be its director. 


Secondly, the State finance rules will be operated differently so the state collects 
not only a corporate income tax but also a fee payable for the use of the assets 
provided to the director. In addition, debt service payments wiil now be deducted from 
post-tax profits so as to encourage greater responsibility on the part of the 
enterprise. 


Thirdly, the director must give a personal stake in the company and take full 
responsibility for it. The winner in the bidding for the chance to run an enterprise 
would have to provide a personal bond of 1,500 yuan ($405) compared with a basic salary 
of 150 yuan a month. Only one person can hold the director's responsibilities although 
he may bring a team of managers in with him. 


Through a series of contracts, legally approved, he would be given full control of 
planning, management, and the employment, dismissal and pay of workers. [passage 
omitted] 


SICHUAN, YUNNAN LATERAL TIES SCORE RESULTS 


HK170231 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 11 Nov 86 


[Excerpts] The border areas of Sichuan and Yunnan have developed lateral economic ties 
and jointly invigorated their local economy, achieving marked results. According to 
statistics, in the 1 year marked at the end of October, 11 prefectures, autonomous 
prefectures, and cities in border areas of the 2 provinces had reached 1,371 agreements 
and contacts on the economy, technology, finance, talented people, commerce, trade, and 
energy, involving some 50 million yuan of funds. In the past, due to administrative 
division, there were few ties between the 11 prefectures, autonomous prefectures, and 
cities in border areas of the 2 provinces, including Yibin, Luzhou, Dukou, Zhaotong, 
Chuxiong, and Lijiang. On the basis of equality and mutual benefit, the 11 
prefectures, autonomous prefectures and cities spontaneously established an economic 
cooperation committee for the border areas of Sichuan and Yunnan in November last 
year. They removed barriers between different departments and areas and developed 
various bilateral and multilateral economic combinations involving different provinces 
and areas. Over the past year, the previous closed-type regional economy in the border 
areas of the two provinces has turned into an open-type overall economy involving 
different provinces and areas, thus vigorously promoting the development of a commodity 
economy. [passage omitted] 


The lateral economic ties in the border areas of Sichuan and Yunnan Provinces are 
developing in depth and width and are influencing more and more areas. Yunnan's Quijing 
and Guizhou's Liupanshui and Bijie took an active part in the second meeting of the 
economic cooperation committee for the border areas of Yunnan and Sichuan that was held 
in Yunnan's Zahaotong in October this year. According to statistics, in 6 days during 
the meeting, 14 prefectures, autonomous prefectures, and cities in border areas of 
Sichuan, Yunnan, and Guizhou signed 196 agreements and contracts. The funds involved 
in cooperation items amounted to 2.4 million yuan and the transaction volume reached 
some 6.11 million yuan. 
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HEBEI MEETS ON VILLAGE-LEVEL PARTY RECTIFICATION 


§K180737 Shijiazhuang HEBEI RIBAO in Chinese 2 Nov 86 p 1 


{Text] At a provincial meeting to report village-level party rectification work held 
in Shijiazhuang recently, the provincial party committee called on all localities to 
regard the guidelines of the "resolution" adopted at the 6th Plenary Session of the 
12th CPC Central Committee as guidance to further conduct supplementary classes on 
party rectification and to consolidate and develop the achievements in party 
rectification. Yue Qifeng, deputy secretary of the provincial party committee, and Qu 
Weizhen, Standing Committee member of the provincial party committee and head of the 
Party Rectification Office under the provincial party committee, made speeches at the 


meeting. 


The meeting emphatically pointed out: "The CPC Central Committee Resolution on the 
Guiding Principles for Building Socialist Spiritual Civilization" is an ideological 
weapon for guiding rural party rectification work. The provincial party committee has 
called on all county and township party organizations and the vast number of party 
members to take the lead in studying and implementing the guidelines of the 
“resolution,” to play an exemplary role in developing spiritual civilization in the 
rural areas, and to conscientiously do some concrete deeds so as to further consolidate 
and develop the achievements in party rectification. 


The meeting held: The rural areas in our province have scored good achievements in 
party rectification. However, some problems still exist at present. Some have relaxed 
their efforts or taken hasty actions to do their tasks, and some are tired of their 
work. Therefore, party organizations at all levels should pay attention to this and 
adopt effective measures for solving these problems. In order to solve these problems, 
the meeting set forth several requirements, as follows: 


First, we should continue to firmly readjust and strengthen the leading bodies at 
township and village levels. Although some leading bodies at these levels were 
readjusted and strengthened in the previous stage, it is impossible for them to suit 
the situation all the time. From now on, along with the profound development of party 
rectification work and work in other fields, the leading bodies that do not suit the 
demands of the two civilizations, that are in a state of laxness, flabbiness, and 
laziness, or that seriously abuse their power for selfish ends, should conscientiously 
be readjusted and strengthened according to the principle of “big stability and small 


readjustment." 


Second, we should vigorously grasp training work in order to upgrade the quality of 
grass-roots party-member cadres. From now on, we should adopt the method of each level 
training each lower level and make the most of the party schools at county and township 
levels to train all rural party members and cadres. The key content of the training 
courses is to study the basic knowledge of the party, the regulations and laws of the 
party, the guidelines of the "resolution" of the 6th Plenary Session of the 12th CPC 
Central Committee, in particular the “five exemplary roles for party members" set forth 
in the resolution, and knowledge related to commodity production. Cadres at the 
township and village levels should also master the “two big skills" set forth by 
Comrade Hu Yaobang and upgrade the level of leadership. 


Third, we should set up and perfect rules and regulations and formulate and implement 
plans for seeking wealth. In order to accomplish this, we should proceed from reality, 
stress real results, regularly improve the ideology and work style of leading bodies at 
the township and village levels, and set up leading bodies of party branches with 
strong “functions to produce blood," with vitality and combat effectiveness, and with 
the ability to guide the masses to seek wealth as soon as possible. 
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Fourth, we should firmly grasp the work of halting problems left over by party 
rectification and the problems brought about through village-level party rectification 
in order to further consolidate and develop the achievements in party rectification. 


TIANJIN HOLDS PARTY PLENARY SESSION 25-29 OCT 
SK171222 Tianjin TIANJIN RIBAO in Chinese 31 Oct 86 pp 1, 2 


[Excerpts] The Fifth Enlarged Plenary Session of the Fourth Tianjin Municipal CPC 
Committee was held at the Tianjin Guesthouse from 25 to 29 October. The session was 
held to thoroughly study and implement the "CPC Central Committee's Resolution on the 
Guiding Principles for Building Socialist Spiritual Civilization" adopted at the 6th 
Plenary Session of the 12th CPC Central Committee. 


A total of 525 persons attended the session, including Li Ruihuan, Wu Zhen, and Nie 
Bichu, deputy secretaries of the municipal party committee; Yan Dakai, member of the 
Central Advisory Commission; Zhang Huaisan, chairman of the municipal Advisory 
Commission; Chen Bing, chairman of the municipal CPPCC Committee; Xing Yanzi, Zhang 
Lichang and Li Huifen, members or alternate members of the party Central Committee in 
Tianjin; Wang Xudong, Ji Zenghui, He Guomo, Chen Yiyi, Zhang Dinghua, Zhen Guozhong, 
and Bai Hualing, Standing Committee members of the municipal party committee; members 
and alternate members of the municipal party committee; members of the municipal 
Advisory Commission; members of the municipal Discipline Inspection Commission; 
party-member leading comrades of the municipal People's Congress Standing Committee, 
government, and CPPCC Committee; principal responsible comrades of various departments, 
committees, and offices directly under the municipality, and from various districts, 
counties, and bureaus; and veteran comrades such as Liu Gang. 


On behalf of the Standing Committee of the municipal party committee, Comrade Li 
Ruihuan delivered a speech entitled "Conscientiously Study and Implement the Resolution 
of the 6th Plenary Session of the 12th CPC Central Committee, and Push Our 
Municipality's Building of the Two Civilizations to a New Stage." [passage omitted] 


On the afternoon of 29 October, a joint meeting was held. 


At the beginning of the meeting, all the participants stood in silent mourning over the 
death of Marshal Ye Jianying. 


Comrade Wu Zhen spoke at the meeting. He said: The participating comrades have 
attached great importance to this session. Their attitude has been serious, and they 
have conducted vigorous study and democratic discussions. They have conscientiously 
studied the documents and mastered the basic views, guiding ideology, major theoretical 
issues, and new definitions put forward in the resolution, thus enhancing their 
understanding of the essence of the resolution based on their ideological reality. 
Although we did not take much time to study, we have gained much in unifying thought 
and enhancing understanding, thanks to our attention to actual results. After this 
session we should continue to study documents, think over problems on the basis of 
reality, and exert more efforts to understand and master the basic guidelines of the 
resolution. While paying attention to the study of the study center groups, various 
departments, committees, and offices, and various districts, counties, and bureaus 
should work out specific plans for the study of the party members, co ond workers 
of their subordinate units. 
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He said: Through this plenary session, all members of the municipal party committee 
and backbone leaders at and above the district, county, or >vrcau level will certainly 
further understand and master the guidelines of the resolution, improve their 
ideological and work levels, unify their thinking and acts in line with the party 
Central Committee's resolution, uphold the four basic principles more succesafully, 
carry out reform and opening to the outside world persistently, pioneer and create the 
new, work in unison, and push our municipality's two civilizations to a new stage. 


Comrade Li Ruihuan spoke at the meeting to make arrangements for the municipality's 
current economic and other work. 


TIANJIN CALLS ON LEADING CADRES TO OBSERVE LAWS 


SK180754 Tianjin City Service in Mandarin 0030 GMT 18 Nov 86 


{Short commentary: "Leading Cadres Should Take the Lead in Observing the Law and 
Handle Affairs According to the Law") 


{Text] It is particularly important for leading cadres at all levels to take the lead 
in studying the law, conscientiously observe the law and discipline, and handle affairs 
according to the law, because they play an extremely important role in the fields of 
executing laws, disseminating propaganda, exerting influence among the masses, and 
safeguarding the democratic rights of the people. Only when leading cadres understand 
laws and handle affairs according to the law can they lead the masses to engage in 
economic construction and various other undertakings. However, many leading comrades 
have not yet paid attention to this fact. 


For various reasons, some comrades are still accustomed to the past leadership and work 
methods. They have not yet cultivated the habit of handling affairs according to 
laws. Others have consciously or unconsciously regarded themselves as special figures, 
placed themselves above the law, refused. to observe laws or worse still, become law 
violators. Viewing the various kinds of economic crimes uncovered and dealt with this 
year, some of these crimes were committed by party members and leading cadres of our 
party. This situation warrants our high attention. 


In conscientiously observing laws and handling affairs according to the law, leading 
cadres should pay attention to the following two aspects: First, they themselves 
should take the lead in not violating laws and should educate their family members and 
children to observe discipline and the law. Second, they should learn to manage 
economic and other items of work through legal means in order to orient their 
localities, trades, and units on the path of legality. We sincerely hope that the vast 
number of leading cadres will set examples in studying and propagating laws, in 
observing laws and discipline, and in executing laws so that they can contribute to 
building Tianjin's legal system. 
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MINISTER PROMOTES TECHNICAL TRADES IN HARBIN 


8K180746 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 18 Nov 86 


[Text] Minister of Astronautics Industry Li Xue had all sorts of feelings well up 
inside after his recent investigation tours that were arranged in Harbin Engineering 
University and in third-line military industrial plants. He discovered on the one hand 
that the university is rich in scientific research and its many results scored are 
ready to be traded, and on the other, that these military industrial plants have much 
room for transfers and have a big gap in their productive capacities and are looking 
for rice to cook meals. Thus, Minister Li Xue personally acted as a go-between in 
holding trade talks between the university and these plants and building a bridge of 
technical coordination between them. On 18 November these plants signed 10 agreements 
with the university with regard to the transfer of scientific research results and 42 
letters of intent in this regard. 


The plants and the research units under the university, which are under the same 
department but are in different trades, previously had few contacts. After viewing the 
exhibit on several hundred items of scientific research results scored by the 
university, the representatives of 34 plants have greatly widened their view. Some 
plants have immediately adopted an attitude toward accepting the results. Some 
advanced scientific research results concerning instruments for microwave machines and 
(words indistinct] and concerning wind-driven generators will soon be certain products 
of some military industrial plants under the Ministry of Astronautics Industry. They 
are going to transfer their production to civilian commodities. After learning about 
the strong potential of these plants in development. the university also will further 
define its orientation of scientific research for the future. 


JILIN COMMENTATOR'S ARTICLE ON CADRES' AGE 
§K180726 Changchun Jilin Provincial Service in Mandarin 2200 GMT 17 Nov 86 


[Special commentator's article: "Advocating the Practice of Ensuring That the Ranks of 
Cadres Become Younger in Average Age Does Not Mean Installing the Ranks of Cadres With 
Young People" -- featured on the front page of JIGUAN SHENGHUO BAO [ORGANS' ACTIVITIES 


PAPER) published on 18 November] 


[Text] The article states: In the course of the ensuring that the ranks of cadres 
become more revolutionary, younger in average age, better educated, and more 
professionally competent, advocating the practice of ensuring that the cadre ranks 
become younger in average age does not mean filling the ranks of cadres with young 
people. We must not think: The younger the cadres, the better they are. 


We must concentrate the selection and promotion of cadres by selecting comrades with 
both ability and political integrity and who are in the prime of life. This principle 
must not be changed. But it does not mean that leading bodies at all levels must be 
filled with young and middle-aged cadres. Leading bodies with young and middle-aged 
cadres as the main body should be organized by the people with a reasonable age 
structure so as to form an echelon deployment suitable to different administrative 
levels. We must not set the ages of cadres at different levels in order to realize the 
requirement for ensuring that the cadre ranks become younger in average age. For 
instance, cadres in their 50's are allowed to enter the third-grade party and 
government leading bodies, cadres in their 40's are allowed to enter the county and 
township-level party and government leading bodies, and cadres in their 50's are also 
allowed to enter the township-level leading bodies. It is possible that many 
specialized cadres in their 50's will continue to work in some functional departments. 
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8 the article states: Cadres at the age of 51 years or above newly ‘promoted to country 


and section-level organs over the past 3 years amount to 28 percent of the total. This 


_ is completely essential and correct. From now on, we should’ continue to pay attention 

»to this problem. Some practices will never be allowed to exist, such as not permitting 
people at age 51 or above to work at any posts, and asking people at the age of 50 or 
above to retire from their leading posts. We must ‘neither practice. absolutism nor seek 
uniformity in doing everything, but should specifically analyze the problems. Those 
who should be promoted should be promoted. However, we must not install leading bodies 
with cadres all in their 50's. If we install leading bodies with cadres all in their 
50's, the problems related to reasonable relations between leading personnel cannot be 
solved and the cadres will not adapt themselves to the historical process which they 
must experience of taking over their jobs, working at their posts, acting on others' 
behalf, and handing over their work to their successors. | . 


LIAONING SECRETARY ADDRESSES SCIENCE MEETING 


$K190516 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 18 Nov 86 


[Text] The provincial meeting on exchanging experiences gained in conducting 
scientific and technological work to help rural poor households to become better-off 
concluded in Fuxin County on 18 November. At the meeting, Quan Shuren, secretary of 
the provincial party committee, delivered a speech in which he stressed that efforts 
should be made to give priority to science and technology in developing the rural 
economy. He stated: In developing the rural economy, it is not enough for us to only 
depend on policy. Depending on science and technology to accelerate the pace of 
helping rural areas get rid of poverty and become better-off represents the start of 
the province's economy in entering a new historic period. All successful typical cases 
and scientific and technical results should be speedily popularized among the rural 
areas as soon as possible. Efforts should be made to enable these cases and results to 
be popularized on a large scale and to give benefits. 


In his speech, Quan Shuren pointed out: In depending on science and technology to 
develop the rural economy, it is imperative to bring into play the enthusiasm of 
scientific and technological personnel, to accelerate the pace of training scientific 
and technological personnel in the rural areas, and to expand the contingent of 
scientific and technological personnel. He urged all cities and countries throughout 
the province to score still greater achievemezts in depending on science and technology 
to help rural areas get rid of poverty and become better-off. 


During the meeting, 15 units, including Fuxin Monggol Autonomous County, Yi County, 
Harqin Zuoyi Monggol Autonomous County, the provincial agricultural academy, the 
Academy of Sciences of China, and the provincial farming soil institute, delivered 
reports to introduce their experiences. Some 15 poor counties throughout the province 
held trade talks with 58 scientific research units and higher educational institutions 
with regard to scientific and technological ways of helping the poor become better off. 


FORMER LIAONING CPC SECRETARY DIES 9 NOV 


§K180758 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 17 Nov 86 


[Text] Comrade Zhang Xincun, vice chairman of the Liaoning Provincial Advisory 
Commission and former secretary of the Liaoning CPC Committee, died after a prolonged 
illness in Shenyang City on the morning of 9 November after all lifesaving efforts 
proved ineffectual. He was 70. A ceremony to pay last respect to the remains of 
Comrade Zhang Xincun was held in the funeral parlor of the general hospital under the 
Shenyang Military Region on the morning of 17 November. 
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s THIRD ECONOMIC 
8K170801 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 45, 10 Nov 86 


{Article by Liu Yingxian (0491 2503 0103) of the Institute of Taiwan Studies under the 
Chinese Academy of Social Sciences: "A Critical Analysis of Taiwan's Third Economic 


Reform") 


[Text] At present, in the face of the financial crisis on the island, the Taiwan 
authorities have placed the readjustment of economic development policies and 
institutions at the top of the agenda and regard “liberalization, internationalization, 
and institutionalization" as their guiding principle. Their aim is to effect overall 
opening up, vigorously absorb Overseas Chinese capital, encourage competition, perfect 
regulation by market mechanisms and seek steady economic growth. 


The principle of “liberalization, internationalization, and institutionalization™ was 
put forward by Chiang Ching-kuo and was officially adopted by the 3d Plenary Session of 
the 12th KMT Central Committee. This is another major reform in the economic 


development of Taiwan. 
The Background and Intention of the Reform [subhead] 


Over the last 30 years or so, the Taiwan authorities have conducted three major 
economic reforms. The first one was carried out at the end of the 1940's and the 
beginning of the 1950's to affect a monetary reform and an “agrarian reform." The 
second one was carried out at the end of the 1950's and the beginning of the 1960's to 
affect a limited small-scale opening up. The present ongoing third reform is to 
further affect an overall opening up on the basis of the previous small-scale opening 
up, readjust and reform the current financial policies and institutions on the 
principle of “liberalization, internationalization, and institutionalization," and 
perfect regulation by market mechanisms, so as to bring about an upgrading of existing 
industries and of the economy as a whole. 


Why should Taiwan affect the third economic reform under the situation of the economic 
recovery of this year? The main reasons are as follows: 


— In addition to the influence of the previous long-term policy of attaching 
particular importance to export trade and imposing more restrictions and controls on 
other fields, th crisis of political confidence has worsened, which, "compounded" with 
other factors such as low investment enthusiasm and so on, has resulted in a series of 
unprecedented unbalanced phenomena in Taiwan's social economy. This is remarkably 
reflected in: On the one hand, there are more debits than credits and savings deposits 
are excessive; and on the other hand, investment is insufficient, import trade is 
declining, and the favorable balance of trade is rapidly increasing, causing foreign 
exchange reserves to increase sharply. Since the beginning of this year, 
notwithstanding that Taiwan's economy has begun to recover and improve, it is also 
confronted with the “immediate worry" of latent inflation and the "future worry" of the 


slow economic upgrading and change. 


— The United States is constantly exerting pressure on Taiwan. In recent years, the 
unfavorable balance of trade of the United States with Taiwan has rapialy increased. 
At present, Taiwan has become the third source of the U.S. adverse balance of trade, 
after Japan and Canada. [paragraph continues] 


U 2 CHINA 
| PRC MEDIA ON TAIWAN AFFAIRS 


| With the sharp increase in the adverse balance of trade, conflict between the two 


_ parties in economics and trade has tended to become more frequent and remarkably 


_ politicized. On the one hand, thé United States has enacted many trade protection bills 
' which are directed against its trade partners, including Taiwan. On the other hand, it 
has found excuses to stir up a series of economic and trade disputes involving the 
financial and economic policies and principles of Taiwan. For instance, it demands that 
- Taiwan open up its markets to U.S. products and expand the range of operations of U.S. 

businessmen in Taiwan, and has even forced the New Taiwan Dollar to appreciate. 
Moreover, what makes the Taiwan authorities feel worse is that regarding these issues, 
not only do the U.S. Government and public hold identical views, but some senators who 
used to always support Taiwan on political issues have “joined in the retaliatory 
actions against Taiwan" in connection with the economic and trade issues. 


— The economic development of the burgeoning countries or regions presents a threat to 
Taiwan. Due to the policy of “modeling itself after Japan," South Korea is vigorously 
and actively developing, which makes Taiwan feel pressure. Moreover, the development of 
numerous Third World countries, in particular the development of Mainland China as a 
result of the economic structural reform, have made Taiwan restless. Academic and press 
circles in Taiwan appeal that as Mainland China has been continuously employing new 
economic policies and the situation there has been changing for the better over the 
last few years, Taiwan should no longer “turn a blind eye to it" and continue to stick 
to “the conventional ways." They have strongly demanded that Yu Kuo-hua adopt some 
corresponding measures, change the image of “being a conservative financial and 
economic cabinet" and extricate Taiwan from its various disadvantageous economic 


positions. 


In view of the above objective situation, in order to make the present laws and 
regulations and institutions suit the needs of the new economic environment and the 
development strategies, to comfort and “pander to the United States, which has become 
more and more dissatisfied," and to let Taiwan break away from its increasingly passive 
and unfavorable competitive position, the Taiwan authorities have finally accepted the 
suggestions of some economists like Chiang Sho-chieh, Fo Ching-han, and so on, and 
begun to carry out economic reform and take the road of “liberalization and 


internationalization." 
The Content and Characteristics of the Reform [subhead] 


The new economic reform is based on the principle of "liberalization, international- 
ization, and institutionalization." According to the interpretation of the Taiwan 
authorities, so-called liberalization means “respecting the mechanism of market prices, 
reducing unnecessary administrative intervention, and creating a fair environment for 
competition." Internationalization means "expanding the space for economic activities, 
opening up domestic markets, promoting economic, scientific and technological, and 
cultural exchanges between Taiwan and foreign countries, and strengthening substantial 
relations with foreign countries." Institutionalization means "formusating a set of 
rational laws and regulations to regulate and control economic operations through the 
legal system."' The main content of the principle is as follows: 


-- Trade: To promote the liberalization of trade. Efforts should be made to continue to 
reduce import tariffs and gradually relax controls over import commodities and regions 
and increase the visa-free items among import and export commodities, so as to 
gradually implement this system. It is necessary to expand the implementation of the 
customs clearing pattern of "permitting entry immediately after verification" and to 
avoid repeated inspections. [paragraph continues] 
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Efforts should be made to continue to develop the export market, encourage the export 
of those products which can be processed a number of times with a highly increased 
value, strengthen "barter" trade with those countries with abundant resources, relax 
the restrictions on entrepot trade, strengthen the organization and functions of large 
trade enterprises, and increase the development capability of the export trade. It is 
necessary to actively participate in international economic affairs and to strengthen 
economic cooperation with foreign countries. 


— Foreign exchange and finance: First, it is necessary to break with forbidden zones 
for foreign exchange, appropriately relax the control over the use and management of 
foreign exchange, abolish the “system of permission" for the import and export of 
foreign exchange and change it to the “system of application" (that is, to change from 
examination before import and export to inspection after import and export), so as to 
enhance the initiative of manufacturers and entrepreneurs in using foreign exchange, 


' and remove the control over the import and free purchase and sale of gold. Second, it 


is necessary to promote the financial structural reform focusing on "the liberalization 
of interest rates," abolish all previous control methods of the "central bank" 
monopolizing interest rates through administrative procedures, expand the 
decisionmaking power of all the professional banks and let them regulate their 
businesses on their own within the scope stipulated by the central bank and according 
to the needs of the market, and bring into full play the role of interest rates for 
credit as a lever. Third, it is necessary to strengthen the currency market and improve 
its scope, extension, and function of regulating and controlling capital. Fourth, it is 
necessary to facilitate the internationalization of financial business, relax the 
control over the operating restrictions for foreign banks in Taiwan, and allow Taiwan 
banks to set up branches in foreign countries. 


— Revenue and taxation: It is planned to change the revenue policy into a kind of 
“functional revenue" which is capable of both "promoting" and "stabilizing" economic 
development. In revenue budgeting, the previous conservative practice of seeking a 
large revenue surplus every year would be replaced by the practice of actively 
supporting economic construction activities. In maintaining a balance between revenue 
and expenditure, the present “rigid fiscal balance" would be changed into “cultivating 
tax sources over a long period of time." The issuance and application of bonds will 
also become more flexible. As for the reform of taxation, it is aimed to promote the 
tax system and the “rationalization” and “simplification” of tax rates. Beginning from 
April of this year, the "new system of business tax" was implemented to replace the old 
tax system which had been in force for 54 years with the malpractice of dual taxation. 


— Industry: It is necessary to readjust the "roles" of the “government" and the 
nongovernmental sectors. The role of the "government" is to mainly improve the economic 
environment as a whole and, more importantly, bring into full play the vitality of the 
nongovernmental enterprises. This includes gradually eliminating the various irrational 
interventions in the production and circulation of enterprises. In encouraging 
enterprises it is planned to change from the policy of focusing on industry to a more 
balanced policy of encouragine both industry and service trades. Efforts should be made 
to both actively support ° ge government and private enterprises and pay attention 
to supporting the mediu. ed and small enterprises. It is necessary to encourage 
enterprises to make investment in foreign countries, relax the control over the scope 
of permission, lower various revenue standards, and consider permitting individuals to 
make investments @ foreign countries. Efforts should be made to encourage the 
nongovernmental sector and individuals to engage in research in industry and applied 
science and technology. 
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Overseas investment: The stress in the introduction of overseas investment will be 
shifted from the expansion of "quantity" to the increase of "quality." Therefore, “four 
major" policy changes will be made: First, to relax the restrictions on the categories 
and nature of the industries and trades to be invested in and open up over a dozen 
financial and other service trades, such as trade, securities, shares, and so on, to 
foreign businessmen. Second, to relax the restrictions on the proportion of the level 
of sales in foreign countries to the amount of investment, remove the rigid regulations 
regarding the level of sales in foreign countries, and cancel the stipulation that the 
shares of foreign businessmen in joint ventures should not exceed 50 percent. Third, to 
relax the restrictions on the control of foreign exchange and allow profits and capital 
after an investment period of 1 year to be settled and remitted out of Taiwan. Fourth, 
to remove the restrictions on the control of “the processing areas for export trade" 
and "the scientific industrial garden areas," so as to make “people, goods, currency, 
and wealth" move in and out freely. 


Judging by the above five aspects of the reform, the main characteristics of the 
current economic reform being carried out by the Taiwan authorities are as follows: 
First, to master the principle of “attaching the same importance to both stability and 
growth." In the future, unlike what it did from the 1960's, merely seeking high growth 
rates, Taiwan will emphasize “maintaining stability in first place" and “seeking 
development in stability." Second, to strive to effect a “comprehensive™ reform. In the 
future, on the basis of the 1960's relaxing of restrictions on the control of trade and 
foreign exchange in a limited way, Taiwan will further develop in a deep-going way, use 
“experience of selected points to promote work over the entire range,” and expand from 
internal economic activities to external economic activities. Third, as for the 
direction of the policy reform, Taiwan will follow the "Japanese pattern” and study the 
practice of effecting liberalization in a step-by-step, planned, and controlled way as 
employed by Japan since the 1960's. As for the direction of the revision of laws and 
regulations, Taiwan will follow the “United States pattern.” It has set up "a group for 
strengthening economic and social laws and regulations" specially responsible for the 
research on enacting an entire set of laws and regulations which will be “diversified, 
comprehensive, and internationalized" and in conformity with the standards of U.S. 


economic activities. 
An Estimation of Taiwan's Development Prospects [subhead] 


It is generally believed that the current reform will, to a certain extent, stimulate 
Taiwan's economic development. 


Because the restrictions on the economic activities of foreign businessmen have been 
greatly relaxed, it will be conducive to the introduction of large foreign enterprises 
and banks in Taiwan. Therefore, Taiwan can use external strength to fill in the gaps of 
domestic investment and make use of foreign competition to upgrade the standards of the 
local industrial and commercial enterprises. 


As the future economic policies and laws and regulations of Taiwan will better suit the 
needs of the United States and Japan and as the economic and trade relations between 
the United States and Taiwan and between Japan and Taiwan will be further strengthened, 
the investment trade structure of “importing from Japan, processing in Taiwan, and 
exporting to the United States," which has taken shape since the 1960's, will be 
further developed. [paragraph continues] 


